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WILL STOCKS GO HIGHER? 

Stocks have advanced to quite high levels within 
the last twelve months—to almost as high as those 
prevailing before the panic, and a great number are 
even higher than ever before. Many consider 
present prices already too high and as having 
discounted too quickly the return of real prosperity. 
It is therefore natural that conservative investors 
ask themselves the question: Can and will prices 
climb still higher? They reason that the market has 
already performed its proper function by discounting 
coming events. Now that prosperity seems to be 
assured, they ask: How can prices advance further? 

Justified as these questions may be, it must be also 
taken into consideration that changed conditions bring 
forth new evolutions. If stocks which have once 
seen high prices return to these high levels again, after 
a period of depression, it does not follow that they 
cannot or will not pass them. Prices of securities are 
not made entirely by discounting coming events, but 
also by considerations of existing floating supplies. 
If certain stocks on account of their merits have 
passed from weak hands into strong and _ their 
floating supply has been greatly decreased, what re- 
mains in the market is liable to command higher 
prices. For, at what prices stocks sell, depends like the 
price of a commodity, on the immutable law of supply 
and demand. Prices are also governed by the condi- 
tion of the money market. If money is cheap and 
abundant, it will always seek investment in securities 
that bring better incomes than one can get from his 
money elsewhere. Further, prices are made by 
earnings of the companies and their distribution 
among shareholders. Larger dividends always mean 
higher values for the stocks benefited by such increases. 

In connection with this price-making influence it 
may be said that if the next twelve months yield what 
is expected there will be numerous dividend 
increases and many stocks, which at present either 
do not pay dividends or on which adverse conditions 
have made the passing of dividends necessary, will 
become dividend payers. There is no fear that the 
dividends of almost all railroads which have main- 
tained their distributions among shareholders in try- 
ing times, will now or in the near future reduce them. 
It is more probable that they will increase them. That 
a number of dividend paying industrials will see in- 
creased dividends and an equal, if not a larger number 


of non-dividend payers among them will be able to 
start dividends within the next twelve months, is con- 
sidered almost certain. These prospects of increased 
dividends or first dividends are liable to become the 
most potential market influences from now on. Of 
course, the speculative market may go further than 
justified, just as it went too far when seized by fear 
and pessimism, but those who invest wisely, try to buy 
when reactions occur, avoid tmvestments when the 
markets are boiling, know when to take profits, and 
also that stocks cannot always advance, and therefore 
watch the opportune time to get out, still stand excel- 
lent chances of making good profits. As things look 
now we are heading towards great markets, higher 
prices for stocks of merit, and splendid prospects gen- 
erally, unless political disturbances or unpleasant com- 
mercial surprises, at present undiscernible on the hori- 
zon, should suddenly overtake us and upset and con- 
vulse conditions. 





HAULING DOWN OUR FLAG. 

Before sailing for Europe, Mr. E. H. Harriman 
emphatically made it known that notwithstanding the 
fact that the Pacific Mail is operated at a loss on 
account of foreign competition, which cannot be prof- 
itably met because of subsidies granted by foreign 
governments, it was not his intention to withdraw 
steamships from this line. It is more a matter of 
patriotic pride with Mr. Harriman that the Stars and 
Stripes are at the masthead of at least one large 
American steamship line on the Pacific Ocean. 

There appears to be considerable confusion in the 
public’s mind regarding government subsidies to en- 
courage shipping in our bottoms on the high seas. 
The nation seems to insist that the building of ships 
should be left entirely to private enterprise. That 
private capital is more than willing to venture forth 
into undertakings bidding fair to return a reasonable 
profit, is self-evident from the enormous tonnage un- 
der the American flag engaged in our coastwise trade, 
which is the largest of any maritime nation. How- 
ever, we cannot expect our shipping interests to build 
vessels plying between nations when it is known be- 
forehand that it is impossible to compete at a profit 
with Great Britain, Germany, Japan and other foreign 
governments, who, to encourage their shipping in- 
terests so as to expand their export trade, grant 
subsidies to insure capital against loss. These na- 








2 THE FINANCIAL WORLD. 


June 5, 1909. 








tions do not reckon the small benefits capital receives 
from their subsidies, but the general prosperity 
their people derive from constantly expanding mar- 
kets for the products they raise and their manufac- 
tories turn out. 

Here we have a nation of nearly 90,000,000 people, 
with miles upon miles of open seaboard on both sides 
of us, besides the large Gulf of Mexico, with fewer 
vessels under our own flag on the. high seas than the 
little kingdom of Holland. We might as well be a 
landlocked country for all the good we derive from 
our natural position. It is a foregone conclusion that 
this short-sighted policy is costing the American peo- 
ple millions of dollars every year which otherwise 
might be theirs from a larger export trade. 





COMPETITION. 

Financial writers and brokers who try to explain 
the boom in Steel common mention as one influential 
reason the probability that there will be a merger of 
the independent steel companies. Then they say it 
will be easier for the Steel Trust to influence the 
actions of one competitor than it was possible to con- 
trol directly or indirectly the doings of a number of 
small and hungry concerns, which, as has been the 
case a few weeks ago, tried by price-cutting to save 
their lives. Those who claim to see great benefits 
for the Steel Trust from a merger of the independent 
competitors, are overlooking the fact that it was 
the very action of these small price-cutting concerns 
that has stimulated demand and by this means 
brought better days for the whole industry. Had 
we only two Steel Trusts and the new one fol- 
lowing the stand-pat policy of the original trust, the 
industry would have not gotten out of the rut so 
soon. The struggling small concerns have forced the 
big trust into action. It would be far better if another 
big trust were not formed, if for no other reason than 
to prevent further anti-trust agitation, which sooner 
or later would lead to drastic legislation and ad- 
versely affect the entire industry. 





HAWLEY’S TRANSCONTINENTAL LINE PROJECT. 

A Chicago party of good connections reports to 
us that in the West it is believed that negotiations 
are in progress between Edwin Hawley and the Rock 
Island people for the purpose of making the Hawley 
lines and the Rock Island the basis of a transcon- 
tinental line to comprise the Chesapeake & Ohio, the 
Rock Island and the Western Pacific. This would 
necessitate a connection of the Chesapeake & Ohio 
with Chicago through the Chicago, Indianapolis and 
Cincinnati railroad, which is in the market, and on 
which Mr. Hawley is believed to have an option. In 
case this connection should be established then the 
new combination would reach the Atlantic by the 
Chesapeake & Ohio and the Pacific via Rock Island, 
Denver & Rio Grande and Western Pacific. The 
execution of such a plan would have to meet with 
the consent of Mr. Harriman who will, it is thought, 
not object. It is further believed that for the exe- 
cution of this far-reaching plan a holding company 
will be formed, into which the stocks of all con- 
cerned railroad properties will go, even the stocks of 
the Iowa Central and Minneapolis and St. Louis. 


If there is foundation for this report, the recent ex- 
tensive buying of the preferred shares of the Rock 
Island and Denver & Rio Grande were probably for 
the account of Hawley and the Rock Island people. 





NEW MARKETS FOR THE STEEL TRUST STOCKS. 

The enormously rich pool in Steel common has 
undoubtedly the power to put the stock up even higher 
to par, if it so desired. However, it knows too well 
that it is easier to mark prices up by bold and clever 
manipulation than to gather in profit, when the time 
to sell comes. The eventuality that it will sooner or 
later have to sell the enormous blocks, with which it 
has loaded itself up, is constantly in the mind of the 
pool, and for that purpose it evidently seeks to find 
new markets where the unloading can be performed 
without causing a large slump. This consideration 
was undoubtedly behind the plan to have the stock 
listed on the Chicago Stock Exchange and the Paris 
Bourse. It, however, remains to be seen, whether 
the thrifty and cautious Frenchman will take as easily 
to the stock as the Amevican, for the I'renchman is 
not so much given over to speculative debacles as the 
American investor and speculator. When the French- 
man begins to study the stock’s record he may find 
that it has too many wild and heartbreaking features 
to suit his health and peace of mind. 





THREE MONTHS OF TAFT. 

It is now three months that Taft has occupied 
the White House. The first months of the new 
administration have brought to the business world 
just what it anticipated—a period free from con- 
vulsions, excitements and strenuous policies. The 
country is enjoying an administration that means re- 
cuperation and a “let-us-alone” policy. It has had 
enough of reforms for the time being. It wants to 
adjust itself to the policies which Taft’s predecessor 
has bequeathed. This does not mean that Taft will 
sit idle and be a quiet onlooker. He will act when 
the time comes, but only when grave abuses clamor 
for a remedy. He evidently prefers to be a conserv- 
ator than a pathfinder. His character is that of the 
quiet judicial administrator of the trust placed in his 
hands. It cannot, however, be said that the stormy 
administration of his predecessor has not resulted in 
good for the country. It has infused the nation with 
a higher standard of business ethics, and the preser- 
vation of these will mean a new era of healthy pro- 
gress and lasting achievements. 





COLORADO SOUTHERN. 

Now that the time has arrived when another semi- 
annual dividend of 2 per cent. on the common stock of 
this company has become due, many who bought the 
stock in the expectation that it would be placed on a 
4 per cent. basis are becoming somewhat nervous. They 
fear that the new management, that of the Burlington, 
which is a very conservative concern, may not feel itself 
morally obligated to continue the dividend policy of the 
Hawley management. The increase in net earnings so 
far under the Burlington control have not been such 
as to make a continuance of the semi-annual dividend 
of 2 per cent. safe. It will act as a serious setback to 
Hawley’s prestige if the Burlington should decide not 
to pay a larger dividend than 2 per cent. per annum 
on Colorado & Southern common. The next few weeks 
will clear the situation regarding this dividend. 
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THE PACKING INDUSTRY AND THE INVESTING 
PUBLIC, 

The big packers who have always thought that they 
can get along without letting the investing public 
participate in the profits of the packing business have 
after their experience with banks during the panic of 
1907-8, come to the conclusion that it is better and 
safer to work with capital borrowed for a long period 
or with money raised among the investing public. Until 
the Cudahy Packing Co. recently brought out a bond 
issue of $4,000,000, and Armour & Co. one of $30,- 
000,000, Swift & Co. and Schwarzschild & Sulzberger 
have been the only two big packers in whose business 
investors have become interested. Swift & Co. have 
constantly increased their capitalization by stock issues, 
until it has reached the amount of $60,000,000. The 
company, whose stock is listed on the Chicago and Bos- 
ton Exchanges, has for years paid dividends of 7 per 
cent, and always earned a great deal above that, as 
shown by its surplus of about $18,000,000. The stock 
has most of the time, even under normal market condi- 
tions, hung around 103. 

Recently quite a demand for it has set in, which has 
put the price up a few points. A good deal of the stock 
is held by small investors in Chicago. If it were listed 
in New York a broader market would insure a better 
price for the stock. The company has also a bonded 
indebtedness of $5,000,000, which will mature in 1914. 
Its first mortgage bonds pay 5 per cent., and are, there- 
fore, a gilt-edge industrial investment. Of the securi- 
ties of the Schwarzschild & Sulzberger Co. only the 6 
per cent. debenture bonds are among the investing pub- 
lic. The shares are firmly held and command a price 
of between 150 and 180. How enormous the business 
of the packers, their assets and approximate earnings 
are, is shown by the following statement: 


Estimated net 


Company Annual gross Assets Earnings 
PR Ae ODisiedendctaes $250,000,000 $101,065,542 $6,500,000 
B bedsaisss- deen 240,000,000 111,869,625 5,500,000 
SR ae 110,000,000 Little known Unknown 
Schwarzschild & Sulz- 

DO? ‘obsawebs: é0der 100,000,000 26,793,000 1,000,000 
eee oer 80,100,000 20,100,000 1,800,000 
National Packing ....... 100,000,000 Unknown Unknown 


These packers are doing an aggregate annual business 
of about $900,000,000. The success of the recent finan- 
cing by the big packers may cause some of them to 
seek the New York stock market. Their securities are 
well considered. As meat is a necessity, the industry 
is of a more stable character and less subject to the 
ups and downs of fluctuating trade conditions than other 
big industries. 





LAWSON ABANDONS THE PROCESS COPPER 
COMPANY. 

The voluminous 200-page prospectus over which 
Thomas W. Lawson must have labored for months to 
produce, and the contents of which were devoted to 
telling all about a new process for the mining of copper, 
and of the Process Copper Company which was supposed 
to control it, evidently did not sell much of this stock, 
since it has been officially announced from Boston that 
the project has been abandoned, and that those who 
subscribed have had their money returned. 

In explanation of his sudden decision to give up this 
project, Lawson explains that the death of Rogers has 
made this step necessary. He claims that it nullifies an 
option that he and his associates held on the Santa Rita 
Mine. Whether this is true or not will never be known, 
for the dead can no longer bear witness. However, it 
is more likely that the poor response from investors 
was so discouraging that it was not worth while going 
ahead with the scheme. 

According to the prospectus, Lawson and his asso- 
ciates were supposed to own the Santa Rita Mine and 
were not holding it under option. In fact, it was ex- 
plicitly stated that the ownership of this mining com- 
pany represented an outlay of nearly $1,500,000 in 
hard cash. That statement seems rather strange, in 
view of the news from Boston that Hayden, Stone & 


Co. had bought the mine. Further, it was not the 
Santa Rita Mining Company that was going to make 
the Process Copper Company the splendid investment 
Lawson painted it to be, but the process of mining cop- 
per, which was cheaper than any other present known 
method. So, if that be true, why could it not be applied 
to almost any copper mining proposition equally as well 
as the Santa Rita, and there is no question about there 
being plenty of good copper mines lying around loose, 
waiting for some angel to come along and develop then. 

Therefore, the most reasonable deduction to draw 
from the abandonment of this plan is that Lawson has 
lost his following. If such is the case, he has merited 
it, for he has by his different promotions during the 
past few years done everything possible to shake public 
confidence in his sincerity. 





THE EQUIPMENT STOCKS. 

Since The Financial World first began to call attention 
to the securities, and the strategical position equipment 
stocks occupied for an advance in the event of a revival 
in trade, they have gone up considerably, in fact, so 
much so as to create some doubt in the minds of invest- 
ors as whether or not they have discounted too far ahead 
the prosperity in store for them. However, it is well to 
remember that the common stocks o7 the equipment com- 
panies still appear comparatively cheap if they are in 
line for dividends, or an increase in the dividends now 
paid on some of them. 

American Car & Foundry, for example, is still selling 
around an attractive price if it were certain that the 
stock would bring 4 per cent. on par instead of only 2 
per cent. as is now the case. PregSsed Steel Car would 
be cheap if it paid 4 per cent., so would American Loco- 
motive, and Railway Steel Springs. 

The equipment business is one which responds very 
quickly to better times as the volume of the business 
is not only unusually large but the profits likewise good. 
In the year of 1906-1907 and 1908, the net earnings of 
the different equipment companies were equivalent to 
the following percentages for their common stocks: 


1906. 1907. 1908. 
American Locomotive 37.32 18.13 11.08 
Pressed Steel Car ........ 17.25 13.34 Small deficit 
American Car & Fdy...... 4.52 20.13 23.82 
Ry. Steel Springs.......... 8.74 8.58 Small deficit 


Of the above equipment companies, Railway Steel 
Springs and Pressed Steel Car were the only two to 
show a deficit for 1908. The others made excellent 
showings. It is only a question of business condition 
whether they can earn a sufficient margin of profit to 
justify dividends on their common stocks, and the fact 
that their net earnings are so large when business is 
good affords some idea as to what is possible in the way 
of dividends from them provided the year 1909-1910 
turns out as expected—an unusually prosperous one. 





FRANCE A DUMPING GROUND FOR OUR WORTH- 
LESS SECURITIES. 

Some interesting stories are drifting back to the 
United States from France regarding the flotation in 
that country of some bond issues of American railroad 
projects, which are either still on paper, or there hag 
not so far been enough work done to justify their being 
called going propositions. 

From what we can learn, the bonds of a railroad 
which has been planned to run from a point in Alaska 
under the Behring Straits to St. Petersburg via Siberia, 
are now being sold in Paris for par and interest, al- 
though the road has not reached the stage of a blue 
print survey. There is another road projected from 
Cairo, Illinois, to some coal fields which has also not 
gone very far, although we understand over two and a 
half million of its bonds have been sold in France at par 
and interest. There are other light waisted railroad 
bonds being floated there at similar abnormal prices. 

The American promoter is keenly aware that France 
is a very thrifty nation, and that there is a lot of money 
to be obtained in that country if gone about in the 
right way, which is to secure the backing of some French 
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capitalists with elastic consciences, of which type of men 
France has just as many as the United States can claim. 

The end, of course, of all such promotions will 
naturally result in a great deal of harm to legitimate 
American securities which are obtaining a foothold in 
France, and for that very reason it would seem that 
our bankers who are affiliated with French bankers of 
repute should take every possible step to warn the 
French people of all doubtful promotions which aim to 
deplete them of their savings. 





THE UNION PACIFIC MYSTERY. 

On May 15, under a short article under this caption 
The Financial World remarked: 

“Whenever the stock crosses 190, there are thrown on the 
market large blocks of it, from a mysterious source, causing it 
to easily slip back again, but only for a few points, for just 
as soon as it appears that the bears try to take advantage of 
what they regard as a sign of weakness in the stock, sub- 
stantial buying orders come out, and it becomes firm as a 
rock, 

“Yet it is exactly such antics that big operators resort to 
when they do not want a public following. Union Pacific seems 
destined to pass the 200 mark, and this movement is likely to 
begin just at the time that the average trader in Wall Street 
becomes disgusted in following it. There does not seem to be 
any other explanation for this mystery surrounding Union 
Pacific, as the earnings justify a much higher price for it.” 

The events that have since occurred indicate how 
timely these remarks were. The action of the stock 
shows that the fluctuations of Union Pacific within the 
narrow compass of a few points were due entirely to 
accumulation in which no public following was invited. 

In the last fiscal year the Union Pacific has earned 
15 per cent. on its common stock. This year the net 
earnings have in the first three months increased $5,720,- 
000. They will for the entire fiscal year probably amount 
to over $6,000,000, which will be equal to $3 per share. 
The revenues from the enormous investments will also 
be substantial. In case of a good crop year, next year’s 
earnings of the Union Pacific may amount to 22 per 
cent. or even 25 per cent. for the stock. The prospects 
of a higher dividend are therefore good. The higher 
dividend may come from a separation of the Union Pa- 
cific as a railroad from the Union Pacific as an invest- 
ment company by the issuance of two kinds of stock, one 
to pay 7 per cent. and the other 5 per cent. The stock 
at present appears cheap and promising. 





F. A. HEINZE IN A SEA OF TROUBLE. 

F. A. Heinze’s efforts to cover the tracks of his finan- 
cial misdoings with which he stands charged has brought 
serious troubles to his associates on the board of di- 
rectors of the United Copper Co., the manipulation of 
whose stocks precipitated the panic, his own downfall, 
and his indictment by the Federal Grand Jury of New 
York for misuse of the funds of the Mercantile National 
Bank, whose president he once was. In order to enable 
the government to prove its charges, the United States 
District Attorney has cited the United Copper Co.’s 
directors to appear before the grand jury and to bring 
along the company’s books. On the grounds that the 
books are needed for the transaction of business, the 
government consented to inspect them at the offices of 
the company. Hardly had the examination begun, 
when it was found that a number of pages bearing on 
Heinze’s pool transactions were torn out and later on all 
the books disappeared. The court ordered the directors 
to produce the books, which they cannot do as Heinze 
has hidden them. Heinze himself cannot be made to 
produce them as this would mean for him immunity, for 
he can not be forced to produce evidence that may in- 
criminate him. One official of the company has re- 
signed, another has gone to Canada and a third to 
Europe. The remaining directors are called upon to 
produce the books, which are beyond their control or go 
to jail for contempt. One vice-president, who also acted 
as Heinze’s secretary and has been found guilty of hav- 
ing had knowledge of the removal of the books, was 
sent to jail for contempt. Whatever the outcome of 
it all may be, it must impress those who are interested 
in the stocks of the different Heinze promotions in the 


copper field, that they are at the mercy of a trickster, 
who by the manufacture of stocks has constantly 
planned to plunder the public, for honest transactions 
do not require the tearing out of pages from corporative 
records, concealment of books and the hiding of officials. 
If the books of the United Copper Co. cannot stand 
examination, it is not probable that those of the Ohio 
Copper Co., the Stewart Mining Co., and the Davis-Daly 
Copper Co., can stand it either. The entire financial 
career of F. A. Heinze in the light of the revelations that 
are brought out, appears to be a long chain of trickery 
and deceit. 





THE SIMPLE LOGIC OF MR. HARRIMAN. 

It does not require the trained mind of an economist 
to determine whether Mr. E. H. Harriman was right or 
not when he stated that it was not nearly so important 
what the outcome of the present agitation in Washington 
about the tariff will be, as the outcome of the crops. 

None of us need be told that good weather from now 
on until fall will do more for the prosperity of this 
country than anything else. The question of exports 
and imports is one purely of production and resources. 
If our farmers raise large crops, it simply means more 
money in their pocket. An abundance of money means 
the purchase of luxuries, which are our principal im- 
ports; our exports are the necessities of life, for other 
nations buy few luxuries from us. 





CHESAPEAKE & OHIO. 

This road reports for April an increase in gross rev- 
enue of $464,380.64, and in net revenues $289,581.33, 
while gross operating revenues for the ten months 
showed a decrease of $282,732.69. By a saving in op- 
erating expenses of $1,197,015.69, the net operating 
receipts were increased by $914,283.13. 





NEW YORK CITY BONDS. 

The sale of $40,000,000 of New York City corporate 
stock and bonds, on June 8th, will be watched with con- 
siderable interest, as the bids received and the prices 
realized will reveal the effect the present agitation has 
had concerning the city exceeding the debt limit. 

This talk, which has done much to depress New York 
City bonds, grows apace, despite the report made by 
General Tracy, after a thorough investigation, that the 
City had a margin of over $100,000,000 before its ob- 
ligations were in excess of its legal right. 

However, there is no ill wind but that blows someone 
some good, and in this instance it affords shrewd inves- 
tors, who have faith in the City’s credit, an opportunity 
to secure a premier municipal security cheap. 

If these bonds only bring a slight premium, which will 
practically place them on a four per cent. basis, we shall 
have the analogous condition of the first city of the land 
having to sell its bonds at a lower basis than many sec- 
ond-rate cities. 





Our Experience 


of more than 20 years in handling 
Public Service Corporation Bonds 


has been made the basis of a booklet recent- 
ly published by us. We believe it will be 
of interest and value to investors who are 
present or prospective owners of _ public 
service corporation bonds. We will, on re- 
quest, send a copy of this booklet. We are 
now offering a carefully selected list of gas, 
electric light, street railway and other public 
service corporation bonds at prices to yield 


3%% to over 5% 


Write for Booklet F 
“Public Service Corporation Bonds "’ 


N. W. Harris & Company 


56 William Street 35 Federal Street 
New York Boston 
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BONDS, NOTES AND MORTGAGES 


THE BOND MARKET. 

Of new issues this week no complaint can be made as 
to size and numbers, for there were quite a few of 
them. 

The Atchison announced an issue of $27,000,000 of 
its 4 per cent. convertible bonds which are offered to 
stockholders at 104 and interest. J. P. Morgan & Co. 
have underwritten the bonds, but it is hardly likely 
that they will find it necessary to make a public offer- 
ing, as in view of the attractive price, the stockholders 
will no doubt be eager to take the entire issue. 

An industrial issue which went very well was that of 
$5,000,000 of the Corn Products & Refining Company’s 
bonds, which Speyer & Co. bought some time ago and had 
already received subscriptions amounting to more than 
enough to take up the entire issue, which was waiting 
on the stockholders for ratification. 

Towards the end of the week the syndicate which is 
attending to the financing of the National Railways of 
Mexico, announced an issue of $24,000,000 prior lien 
4% per cent. sinking fund redeemable gold bonds. 
In addition there were a number of smaller issues. 

On the Stock Exchange, the feature was the large 
buying of Southern Pacific bonds, which was directly 
traceable to the increased activity of this stock at con- 
siderably advanced prices. There was also brisk trad- 
ing in the more speculative railroad bonds, which is not 
an unusual feature with a bull market. 








CINCINNATI GAS TRANSPORTATION FIRST MORT- 
GAGE 5’S. 

The $3,000,000 first mortgage 5 per cent. gold bonds 
of the Cincinnati Gas Transportation Co. should prove 
doubly attractive to investors, for the reason that being 
besides a direct mortgage on the entire property of the 
issuing company, they are further unconditionally guar- 
anteed as to principal and interest by the Cincinnati 
Gas & Electric Co. 

These bonds are part of a $5,000,000 issue. The 
mortgage is also a closed one on all the property now 
owned by the company, or hereafter acquired. Sixty- 
five per cent. of the income received by the company 
from the sale of gas must be paid to the trustees 
monthly, which deduct the monthly proportion of the 
interest and reserve fund charges on the bonds. Begin- 
ning with July 1, 1911, the provision is made to set 
aside as a sinking fund, $250,000 per year, to retire the 
bonds before maturity. 

The Cincinnati Gas Transportation Company, which 
the Cincinnati Gas Electric Company controls through 
ownership of $3,000,000 preferred stock, owns a sys- 
tem of pipe lines consisting of about 160 miles of main 
line, and about 50 miles of branches, and will be in po- 
sition to distribute to about’ 66,250 consumers, about 
70,000,000 feet of cubic gas daily. 

The net earnings of the Cincinnati Gas & Electric 
Co., which guarantees the bonds, have steadily increased 
from $1,084,969.71 in 1902 to $1,732,938.97 in 1908, 
and provide a margin of net earnings of about ten times 
the interest on these bonds. In addition the Columbian 
Gas Electric Company, owning extensive gas fields in 
West Virginia and other properties, also guarantees the 
principal and interest on these bonds. 

These bonds are offered at 97% and interest, at re- 
turn on income of more than 5 per cent. 





GEORGIA CENTRAL BOND. 

In the action brought by the third income bondholders 
of the Central Railway of Georgia who sued for interest 
on their bonds for 1907, the decision was in their favor. 

These bondholders claimed that the road had earned 
a sufficient sum to pay a dividend, and the Master in the 
case who heard the evidence decided that the road had 
earnings available for interest which exceeded $800,000. 
The railroad will appeal. 





CONVERTIBLE BONDS 


Write for our Circular No. 478, describing 
all of the well known issues of Convertible 
Bonds listed on the New York Stock Ex- 
change. We explain in this circular why 
the desirable issues of Convertible Bonds 
are a favorite form of security with many 
discriminating investors. 


RAILROAD BONDS 


Write for our Circular No. 479, describing 
44 issues of Railroad Bonds listed on the 
New York Stock Exchange, including high 
and low prices for 1908. We classify the 
bonds as follows: High Grade, Conserva- 
tive Investment, and Semi-speculative. 
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We Have Purchased and Offer for 


Investment 


The bonds of well built and ably managed Interurban 
Electric Railroads operating on private right of way and by 
perpetual franchises, serving populous and growing commu- 
nities, and earning largely in excess of fixed charges, at 
prices to yield the investor an attractive return and a steady 
income over a long period, with every prospect of increase 


in value. 
Special Circulars 
J. H. FERTIG 
Main Office N. E. Office 
20 BROAD STREET 18 POST OFFICE SQUARE 
NEW YORK BOSTON 








FOR SALE 
100 American Type Founders preferred 
100 du Pont (E. I.) de Nemours common. 
100 Hall Signal common 
100 Lackawanta Steel 
$10,000 Fairmont Coal Ist 5's 1931 
$25,000 American Type Founders Deb. 6's 1939 


FREDERIC H. HATCH & CO, 


Dealers in Unlisted Securities of Railroads and other Corporations in the 
United States and elsewhere. Telephones 5140 to 5153 Broad, inclusive. 


36 BROAD ST., NEW YORK. 





UNION STEEL COMPANY 
First and Collateral Mortgage 5% Gold Bonds 


Guaranteed as to principal and interest by the en- 
dorsement of the United States Steel Corporation 
These bonds have an exceptionally strong sinking fund, which 
practically insures the redemption of the entire outstanding issue 
at 110 and interest, within twenty-two years. 
We are offering a limited amount at a price to yield 5.20% on 
the investment if held until called for redemption. 


Send for Special Circular 
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SAGE ADVICE TO INVESTORS. 


“I want to say something about the importance of trying to 
see that idle money is directed into the right path. People 
like to put their money into something that promises big re- 
turns. Fake concerns are liberal with promises of big earnings 
to investors, but investors should remember that the only safe 
investment is one that offers only a fair return. People with 
money to invest should not allow the glamor of big promises 
to hide the fake behind the scheme that promises impossible 
dividends.”"—E. H. Harriman. 


Of all men, Mr. Harriman may be considered the one 
most fit to advise as to the character of investments in 
which the public should put their money. He has built 
up an enormous fortune and on the most solid founda- 
tion, so that when he says that investors should not be 
misled by the glamor of big promises and impossible 
dividends, he speaks with the voice of truth. 

If it is at all possible to safely purchase securities on 
which impossible dividends are promised, he at least 
should know, and the mere fact that he realizes the futil- 
ity of seeking such investments should prove a guide- 
post to the public who is not familiar with the intrinsic 
value of securities, and that it is dangerous for them to 
attempt to find them. This statement coming from Mr. 
Harriman is received with a sense of satisfaction by The 
Financial World, as it shows that prominent men are 
keenly aware of the inroads on the savings of the Ameri- 
can people which the get-rich-quick promotions have 
made during the past few years. 

The Financial World has for over five years devoted 
its entire energies and efforts to advising the investing 
public as to the character of such propositions, and has 
earnestly tried to direct its attention to sound invest- 
ments. 

That The Financial World has accomplished a great 
deal of good in educating the investing public to differen- 
tiate between good and bad securities is a foregone con- 
clusion. If this were not so, its circulation would not 
have attained the enormous proportions it has, nor would 
its influence as a financial counsellor be so far-reaching, 
for it not only penetrates every State of the Union, but 
wherever the English language is spoken. 





PREDICTS THE GREATEST DEVELOPMENT FOR 
THE PACIFIC COAST. 

Mr. N. W. Harris, head of the banking house of N. W. 
Harris & Co., has returned to New York City from a 
long tour on the Pacific coast. 

Mr. Harris, who is an unusually keen observer of the 
development of business in different sections of the 
United States, expresses the opinion that the greatest 
development in this country for the next ten years will 
take place on the Pacific coast and in the Southwest. 





BOND NEWS. 

Frederic H. Hatch & Co., 30 Broad St., New York, have issued 
a special descriptive circular on the American Typefounders’ 
Company’s 6 per cent. gold bonds. 

D. Arthur Bowman, Third National Bank Building, St. Louis, 
has prepared a special circular on ‘‘Well-Secured Taxed-Bonds”’ 
of the Central and far West which pay 6 per cent. and mature 
in serial installments. Of late investors have shown a decided 
preference for such investments and therefore the production 
of this circular is timely. 

—The popularity of good industrial bonds has again been 
demonstrated by the successful sale by Speyer & Co. of the 
entire $5,000,000 5 per cent. 25-year first mortgage bonds of 
the Corn Products & Refining Company, which this banking 
house purchased some time ago. These bonds are part of an 
authorized issue of $10,000,000 which the stockholders ratified 
on Tuesday last. They were all sold without the necessity of 
a public offering. 

—An explanatory circular on industrial bonds, which will be 
read with interest by investors, has been published by Jackson 
& Curtis, Bankers, of 1 Nassau St., New York. After calling 
attention to some industrial bonds as investments, a number of 
such meritorious issues are described. 

A merger involving the Chattanooga Railway Company, and 
the Chattanooga Electric Company is contemplated, and will 
probably be called the Chattanooga Railways & Light Com- 
pany, with a capital of $3,728,000 bonds, $2,000,000 pre- 
ferred and $3,000,000 common stock. The new company will 
be managed by W. Clark & Co. and Graham & Co, 


FOR INVESTMENT 
OF SURPLUS FUNDS 


We recommend seasoned Municipal, Rail- 
road and Public Utility Bonds. We at all 
times have available a variety of such issues 
in large and small denominations. 
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BANKERS 
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40 Michigan Central 

100 Standard Coupler com. 
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100 American Chicle com. 
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30 Baring Cross Bridge 

100 Cincinnati Northern 

50 Adams Express 

100 Underwood Typewriter com. 
150 American Gas and Electric com. 


WE WILL BUY: 


Fo Tri-City By. & Light com. 
00 Bleecker St. & Fulton Ferry 
100 pahigo & New York pfd. 
100 Pere Marquette com. 
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National Light, Heat & Power Co. 
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A. H. BICKMORE & CO. 
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The Atchison stockholders in their rights to subscribe to the 
new convertible 4 per cent. bonds at 104, are given a call on 
the stock for which they pay about 14 per cent. This call is 
likely to turn out very profitable, for considering the splendid 
earnings, the stock is likely to pay 7 per cent. dividends within 
a few years, in which event it would not be surprising to us to 
see it selling around 140. At this price a conversion of the 
bonds would prove very profitable. 





UNITED CIGAR MFG. CO. COM. 
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THE CRASH IN BREWERY SECURITIES. 

A tale of woe is unfolded in the annual report to the 
United States Brewers’ Association at its recent meeting 
in Atlantic City. 

The president of the association himself calls it a dis- 
heartening report. While the five years preceding 1908 
have brought good increases in the output of beer, due 
chiefly to the increased population, large immigration, 
and the inroads the lighter beverage is naturally making 
on the consumption of whiskey, the last eighteen months 
show that the brewing industry has lost ground to the 
extent of five and a half million barrels—a decreased 
consumption equal probably to more than the entire 
yearly beer output of the cities of Milwaukee, St. Louis 
and Chicago—three great centers of this industry. This 
depression is due to the fight of the American Anti- 
Saloon League on the industry. The wave of prohibi- 
tion has set in with crushing force, and its devastation 
is still going on. 

How brewery securities in States where the industry 
is hard pressed by its enemies have suffered is shown by 
the slump in prices of the stocks and bonds of the Cleve- 
land & Sandusky Brewing Co., of Cleveland, and the 
Huebler-Toledo Brewing Co., of Toledo, O. The follow- 
ing table shows the highest and lowest prices of the se- 
curity issues of these breweries since 1905: 

Highest. Present 


Cleveland-Sandusky Brewery— Quotation. 
PE PC aticae cs ccuaanet ase ne ee 46 6 
ee ee eee ee 82 0 
ee . NON ids oc cad arenes 99°56 63% 

Huebler-Toledo Brewery— 
ts oi a ares saa a.5a Silkcacd de nities 22° 4 
Ree rere 63% 9% 
SR ie Rk cesarean sae 9236 42 


The losses on these stocks and bonds run into millions 
of dollars. Equally great, if not greater, must have been 
the losses in the stocks and bonds of the breweries lo- 
cated in other States, where the fight against them is 
also going on. The measures adopted by the brewers 
to combat these attacks on them have so far been inade- 
quate and of the poorest character. 





COPPER STATISTICS AND COPPER STOCKS. 

It at least will be said of the report of the Geological 
Survey of the output of copper in the United States that 
it is not biased. 

It shows, and its figures will no doubt prove of great 
interest to investors in the securities of copper com- 
panies, that in 1908 there was produced in the United 
States 942,570,721 pounds; the record production for 
this metal. It exceeds 1906 by over 24,000,000 pounds, 
and over 73,000,000 in excess of that of 1907. 

When we stop to consider that the two foregoing 
years were years of the greatest prosperity it must set 
our minds to working to find out what became of the 
excess production, which certainly could not have been 


“used up during 1908, nor so far in 1909. The suspicion 


that the bulk of this copper has been bought by specu- 
lators in the metal will be further accentuated by the 
government’s figures. It is estimated that at least 600,- 
000,000 pounds must be so controlled at the present 
time. In that event these enormous holdings of the 
metal must be finally absorbed and this makes the prob- 
ability of an early increase in the dividend of Amalga- 
mated Copper become even a greater uncertainty. 
Therefore the stock at 86%, at which price it 
nets investors 2.35 per cent., appears an abnormally 
high one. In fact, its strength appears uncanny. In 
the event, which is not likely, of an unprecedented de- 
mand arising for copper, it will bring forth develop- 
ment on a large scale of new copper properties so situ- 
ated as to be able to mine the metal at much lower 
prices than it is possible with the Amalgamated; and 
this increased competition will certainly not help Amal- 
gamated. It has been the general impression for some 
time past since the passing of the master-mind, H. H. 
Rogers, from active participation in the affairs of the 
Amalgamated, that the younger blood, who have still to 
acquire considerable experience, have been planning a 
great merger of independent copper companies under its 
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wing. But this again will mean increased capitalization 
on which dividends must be paid, and whether they can 
be or not is a problem about which a great many well- 
posted men in the mining industry entertain the most 
serious doubts. At least, if these plans mature, it is al- 
most certain to give added impetus to the development 
of new copper companies, and in a few years the trust 
will confront the same difficulties against which it has 
been trying to make headway for years past without suc- 
cess. 





WHAT READING RETURNS. 

A student of the returns which the coalers bring to 
their shareholders points out that these stocks are sell- 
ing at prices that yield for Reading 2.53 per cent., for 
Lackawanna 3.20 per cent., and Lehigh Valley 3.75 per 
cent. On this calculation, Reading is decidedly out of 
line with the others, but if Reading common be regarded 
as on a 6 per cent. basis, it is selling practically on a 
parity with Lehigh Valley, or a basis a little better 
than 3.75 per cent. 

This comparison shows that Reading would sell even 
high enough if it were on a 6 per cent. basis. Whether 
it will come to that, is questionable. This 6 per cent. 
dividend talk is more than two years old and has so far 
come to nought. The Reading Co. has always preferred 
putting most of its earnings back into the property 
instead of contracting new debts. It is true that the 
railroad is possessed of hidden beauties and great 
equities, but on such features the investor who wants 
incomes commensurate with his capital, cannot get fat. 
He calculates that one bird in the hand is better than 
a dozen in the tree. For pure gambling purposes the 
stock, as its market record shows, has all the qualifica- 
tions that can be desired. 





MISSOURI PACIFIC MERGER. 

The special meeting of stockholders of this com- 
pany, which has been called to be held in St. Louis on 
August 6, for the purpose of approving the merging of a 
number of subsidiary companies, is thought to be the 
first step to provide for the impending financing which 
this road has in contemplation. By consolidating the 
minor lines and then taking them over it will be enabled 
to draw a mortgage on the entire system which it can 
offer as a direct lien for the bond issue which has been 
under consideration for some time. Therefore it is not 
likely that the Missouri Pacific’s bonds will make their 
appearance on the market until the fall, although the 
announcement of them had been expected since it be- 
came generally known that Kuhn, Loeb & Co, have 
undertaken the 1oad’s finircing. 
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LISTING STEEL STOCKS IN PARIS. 

On one thing almost everyone will agree, and that is 
that the powerful speculators responsible for the present 
boom in United States Steel Corporation stock have con- 
ducted their operations very cleverly and have gotten an 
enormous amount of advertising out of the fact of the 
listing of the Steel stocks on the Paris market, although 
this listing is not an outright one, but follows the old 
Dutch method of forming a syndicate which will issue 
its certificates against the stock it owns and pay in divi- 
dends, the dividends it receives on the stocks it so holds. 

The statement that this is the first listing of an indus- 
trial stock on the Paris market is not true, since the U. S. 
Rubber stocks have been put on this market almost in 
identically the same manner. However, the syndicate 
in this case was not as powerful as that of United States 
Steel, and therefore did not receive the same attention 
from the press. A Paris paper states that it cost this 
syndicate $63.50 per share for the stock. If this is so, 
it arouses interesting suppositions. It is just possible 
that the stock, which it was necessary to take up in the 
market to make the boom successful, has been turned 
over en bloc to the Paris syndicate, an operation which 
must have been highly profitable and would make it much 
easier to lift Steel common in our own market to 75 or 
over, a price that has been predicted for some time. In 
the closing remarks of our ‘‘“Market Compass” last week, 
we called attention to the self-evident signs that the 
Steel stocks were being used as a pivot around which to 
swing the present bull market, and the performance of 
these stocks during this week has shown how well this 
operation has been carried on. 





NEWHOUSE MINES AND SMELTERS. 

The official announcement of the reorganization plan 
of this company has been made and follows closely on 
the lines which have been outlined in The Financial 
World. 

The owners of the $1,300,000 first mortgage bonds are 
asked to waive their rights and security, accepting in 
return an income bond on which interest can only be 
paid if earned. In other words, they are asked to take 
stock which has been named a bond for what possible 
effect it might have on those who prefer bonds to stocks. 
The burden of the reorganization, however, falls upon 
the shareholders, who not having been punished enough 
by seeing their $10 shares drop in price from $20 to 
$2.12, are now asked to put up one dollar in cash for 
each share they hold, and take $5 shares in the new 
company to be formed to take over the old company. In 
the announcement of the plan it is claimed that the 
present distressed condition of the company is due “to 
debts, depression of business, and unfortunate caves-in 
and mishaps.”’ That there must have been something 
rotten of this character has been forecasted by The Finan- 
cial World for months past. Sam Newhouse must have 
been aware of this. Therefore his statement made not 
so long ago that the adverse reports were falsehoods and 
misrepresentations, must now strike the shareholders 
as rather peculiar. He, last of all, has the right to feel 
offended if the majority of them question his veracity. 
What has become of the big earnings he claimed the 
company was making two years ago? How about the 
extensive assets? Have they ever existed? Who has 
been selling the stock for months, that in itself would be 
interesting to know. 

From the announcement of the reorganization com- 
mittee the property does not seem to be worth the 
amount of the mortgage, since the bondholders are told 
in so many words that unless they agree to the plan, 
the property will be foreclosed, and the proceeds will 
not amount to enough to make it worth while taking the 
property over. Confronting such a disastrous record 
for the company, they are asked to keep Newhouse in 
control. In other words, they are given another oppor- 
tunity of burning up some more of their money, for a 
man’s capability can only be judged by what he has 
done in the past. There might be some justification 
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for them digging down into their pockets to save their 
property if Newhouse were eliminated, and that would 
have been the proper course for any reorganization to 
have taken before coming to those interested in the prop- 
erty for new capital. 








AN ENGLISH VIEW OF AMALGAMATED. 

A subscriber to The Financial World residing in Eng- 
gland, and who is thoroughly posted on the copper 
situation, expresses himself regarding Amalgamated 
copper as follows: 


“What the company is actually earning none of us know and 
are not likely to find out, but it seems unlikely that they are 
producing copper at much under 10 cents per pound. The 
present American imports and production are not much short of 
the world’s entire production in 1906 and are likely to increase 
considerably more after July 1, probably from 10 per cent. to 
15 per cent. 

“It seems probable that besides the large public stocks in 
the United States and Europe amounting to 300,000,000 pounds, 
there is as much more electrolytic and lake copper stored as 
‘hidden stocks’ here and on the Continent. Part of these are 
quite likely in consumers’ hands, as there is far more specula- 
tion in the metal here than in America. 

“By the time the truth is known, Amalgamated Copper will 
very likely be all unloaded on the public and will then reach 
its natural level of 30 to 35 a share. If the public will buy a 
copper stock on a 2.35 per cent. basis of return because money 
is cheap, they have no right to complain if the stock afterwards 
reaches a 6 per cent. basis of return when money is not so 
cheap. 

“The average dividends of Amalgamated Copper Company 
since organization have been under 4.50 a share and the average 
price of the stock has been about 80. This has been during 
the most prosperous ten years ever known in the copper metal 
market; a period during which consumption was increasing at 
an average rate of 7% per cent. yearly. At present production 
is increasing far more rapidly than consumption and by the 
end of the present year is quite likely to show an increase of 
25 per cent. over 1 This would be 60 per cent. greater 
increase than ever known before, when the French syndicate 
were maintaining an artificial price and taking all the pro- 
duction. 

“There is plenty of copper in the world, as the recent devel- 
opments of enormous deposits of high grade ore in the Congo 
and Alaska have demonstrated. 

“It will not be long now before copper from these deposits 
will be coming on the market, produced at half the cost of 
many of the leading American mines.” 


Numerous large English investors and many engineers 
have investigated the Cobalt camp, during the last few 
years, but failed to invest. There must be a reason 
for it. 








18 


mi 





-HIA 


heir 
yuld 


rop- 


yng- 
pper 
ated 


’ and 
’ are 

The 
rt of 
rease 
t. to 


cs in 
unds, 
das 
> are 
cula- 


will 
‘each 
uy a 
loney 
vards 
t so 


pany 
prage 
uring 
netal 
ng at 
ction 
ry the 
se of 
eater 
licate 

pro- 


level- 
Yongo 


osits 
st of 


1eers 
few 
ason 





June 5, 1909. 


THE FINANCIAL WORLD. 





REVIVING GREENE GOLD-SILVER. 
The Prospects of Success Are Indeed Dubious. 

The present attempt to revive speculation in Greene 
yold-Silver on the Curb has behind it the well-laid plan 
of befuddling people into believing that some one is 
anxious enough to pick up this stock, as if it had some 
value behind it. But the truth is that this speculation 
has been started to make it easier, not only to sell Hum- 
boldt Exploration stock, but also to induce the Greene- 
Gold-Silver shareholders to pay 75 cents a share in 
cash and get Humboldt Exploration stock on a ratio of 
one share for each two shares of Greene Gold-Silver 
stock. 

On paper this exchange looks attractive for the 
Greene Gold-Silver shareholders, who get what is sup- 
posed to be a stock worth $1.50 for an outlay of only 
75 cents, while the man who picks up Greene Gold-Silver 
stock at 5 cents a share is told by brokers that by ex- 
changing he will get this same stock for about 85 cents 
instead of $1.50. The Financial World has already 
commented on the plan of General Henry Ide Willey to 
save the Greene Gold-Silver shareholders. 

The Humboldt Exploration Company intends, ‘“‘if it 
can,’’ to buy some of the Greene Gold-Silver properties; 
if it does not succeed, we suppose that the money of the 
Greene Gold-Silver shareholders will go into the devel- 
opment of the Humboldt Exploration Company, which, 
so far as we can learn, at present consists of only 
“hopes” of making a financial success out of its mines. 
The large shareholders of the Greene Gold-Silver are not 
going into the plan; this we know to be a fact. They 
have given up the whole project in disgust, for they 
have not even confidence that the mines have any value 
even if they were recovered. If there were any pros- 
pects of making anything at all out of Greene Gold- 
Silver, these shareholders would not have waited for 
some one else to put them on their feet, but would have 
proceeded to do that themselves long ago. 





HARRIMAN’S FAREWELL MESSAGE. 

Mr. E. H. Harriman has left for a three-months’ stay 
in Europe for his health. The day before his departure 
he called twenty-five newspaper reporters to his house 
and gave them his views on the future. He declares 
that he sees nothing ahead but big business and great 
prosperity, provided the crops are good. 


“The business of the country is now on a very substantial 
basis,’’ said Mr. Harriman. “All that is needed now is a real- 
ization on the part of the farmers of the preparations for pros- 
perity which have been so liberally made. There are now more 
acres in cultivation than ever before in the history of the coun- 
try, and if we have favorable weather and correspondingly 
large crops I look for happy times. There will be a big burst 
of speculation and a rise in the price of everything, but these 
will quickly grade down from the top to whatever level the 
crops will make logical. The time is ripe, however, for a warn- 
ing as to the proper employment of idle money. We should be 
careful that this money be not devoted to the supposed develop- 
ment of fake projects, but, on the contrary, used in the up- 
building of real undertakings resting upon solid foundations. 

“There was no necessity for the 1907 panic. That panic was 
directly caused by the extraordinary Judge Landis decision and 
the general attitude prevailing at the time against the railroads 
and corporations generally. It was a panic of sentiment—a 
disaster caused by the fear of something that did not happen. 
It frightened people into withdrawing their money from cir- 
culation. 

“The next panic will be something more serious, because it 
will be due to shrinkage of business. As far as the mental at- 
titude of the public is concerned, we are on a saner basis to- 
day than we were in 1907. If we keep going up, however, and 
come down it will hurt more after we have gone up three or 
four stories.”’ 

A question as to the ultimate action of Congress as regards 
the tariff he dismissed with a shrug, saying: “I don’t think that 
the tariff legislation will be of much importance. Good weather 
and good crops will have a much greater effect on business 
than the tariff.’’ 

The working agreement recently entered into between the 
Northern Pacific, the Great Northern and the Union Pacific, by 
the terms of which all will use the same tracks from Tacoma 
to Vancouver, was cited by Mr. Harriman as an example of 
what might be done to save unnecessary investment of capital. 
A double track road was more efficient than would have been 
three single track roads used independently by each railroad 


and cost less money to build and operate. 

As to the New York Central he dodged the question by saying 
rather curtly: ‘‘I am not responsible for the operation of the 
New York Central lines.’ Concerning the Missouri Pacific he 
was more explicit. ‘““Mr. Gould has done me the honor of de- 
claring that he would welcome me on the board of directors of 
the Missouri Pacific,’’ said he, ‘‘and personally I would take 
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a great pleasure in being associated with him in the manage- 
— of that system, but as conditions now are it is impos- 
sible.” 

A question as to the ultimate reduction of the yield of in- 
vested capital brought the reply that fifty years hence 5 per 
cent. dividends would be considered as remarkable as 10 per 
cent. dividends were to-day. Mr. Harriman reiterated his con- 
viction that new laws permitting alliances of railways in order 
to permit better developments were necessary. 





—The First National Copper stock, on which, not 
many months ago, T. W. Lawson promised fortunes to 
investors, has become weak—very weak—on news of a 
$1,000,000 convertible bond issue. 
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| THE UNIT SYSTEM OF INVESTING IN CENTRALLY 
LOCATED BUSINESS PROPERTY. 

{ A bond, whether of a railroad or other property, rep- 
‘resents a unit of a mortgage which secures the entire 
‘bond issue. If its denomination is $1,000, it conveys to 
ithe holder that much interest in the mortgage, and 
|pro rata. 

A share of stock conveys to the holder the right to 
the proportionate percentage of profit, disbursed on a 
company’s capital in form of dividends. 

These conveyances of interest, whether in shape of 
specific obligations (bonds), or participating rights 
' (stocks), in a corporation’s profits, have developed with 
‘modern civilization. They permit the largest number of 
investors to interest themselves in ventures, which, 
heretofore were limited to those few whose wealth 
enabled them to carry on alone large enterprises. 

Within the last few years this idea has in its useful- 
ness, even reached one step further, bringing real estace 
‘operations on a large scale under its domination, and 
thereby affording the conservative investor a chanrel 
for his savings, which for centuries has been regarded 
of the safest character. 

In taking a plot of valuable real estate or a revenue- 
producing building, and dividing ownership of it among 
a large number of investors, if followed out on strictly 
conservative lines, accomplishes for the individual in- 
vestors in the profitable field of real estate, what bonds 
have done for him in railroads, and large industrial 
enterprises. 

The Unit System of the Trustee Companies, operating 
in Seattle and Spokane, Washington, and Los Angeles, 
California, illustrates how well this idea works out for 
investors, from a point of safety and remuneration. 
These companies confine their operations to Central 
Business Properties. 

Bach one of these companies owns office buildings 
centrally located in these cities. The value of these 


buildings and real estate have been divided into a given 
number of units of $1,000 each, representing an equiva- 
dent amount of ownership in the property, which is free 
and clear from all incumbrances. To use the simplest 
illustration, the holder of the unit is the landlord to the 
extent of its face value, and under the Trustee Com- 
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pany’s plan, must receive, after deducting all expenses 
to maintain the property, a fixed income on his unit of 
5 per cent. per annum, after which he is entitled to two- 
thirds of the excess earnings at the end of the year, the 
company receiving the other third as its share for suc- 
cessfully managing the property. 

In case of sale of the property, the unit holders must 
first receive the full amount of their unit. They also 
share in the equity in the property, to the extent of two- 
thirds, the remainder going to the company for its share 
of the profits. 

The Unit System of investing in centrally located 
business properties, possesses decided advantages over 
the purchase of properties outright, by investors. In 
case it was found necessary to borrow money, any part 
of the units may be used as collateral without pledging 
the entire property as would be the case with outright 
ownership. 

These units can also be divided into fractional tenths, 
so that only part need be sold if a sale is found neces- 
sary. 

That the Units of the Trustee Companies have secured 
for themselves, a high reputation, is not surprising. In 
Seattle, ten banks accept them as collateral, six in 
Spokane, and fourteen in Los Angeles. Courts have 
also empowered administrators of trust funds to invest 
in them. They are likewise popular with officials of 
societies, for the investment of their funds. 





ONE WIRELESS STOCKHOLDER WHO HAS 
WOKE UP. 

Suit was started in New York the other day by Samuel 
H. Davis against J. T. Valentine of the Pacific Wireless 
Telegraph Company to recover $800 which he says he 
paid for stock in the company. Mr. Davis was not 
satisfied with the assurances of Mr. Valentine that the 
company was doing a profitable business transmitting 
wireless messages between points on the Pacific coast, 
Chicago, Milwaukee, Philadelphia, and New York. He 
commenced a quiet investigation, and found out, much 
to his surprise, that the company’s business consisted 
principally of selling stock; that some of its wireless 
stations on the Pacific coast had been abandoned because 
their operation had proved unprofitable. 

The United Wireless stockholders, as soon as they be- 
gin an independent examination and refuse to accept the 
unsupported assurances of the promoters, will find a 
similar condition of affairs, and many of them will 
wonder how it was that they permitted themselves to 
be so easily fooled out of their money. 





AMERICAN MALT CORPORATION. 

The big advance-in the preferred stock to over 57 
cannot be ascribed to anything else but pool work. 
What can investors with stock of this kind expect when 
the president of the U. S. Brewery Association openly 
declares that the situation is disheartening? 
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UNITED STATES STEEL. 

That conservative financial critics continue to look 
with suspicion and misgivings on the sharp advance in 
steel common is evidenced by the following remarks of 
the N. Y. ‘“‘Evening Post,’’ a paper which by its timely 
warnings has always played the role of a Kassandra in 
the stock market: 


Now “Steel common” may have possibilities which will make 
it eventually worth 75, or 100, or 200. It may be that the com- 
pany’s fiscal policy will be revolutionized; its Gary plant 
bonded; the stock reimbursed, through bookkeeping processes, 
for the capital spent out of earnings on the property; and divi- 
dends thereafter paid up to the hilt of yearly surpluses. 

This is not a suggestion which would have secured a respect- 
ful hearing anywhere a year or two ago; it has sufficient ele- 
ments of improbability today. Still, there was a time when the 
steel corporation was financed in much that way, and when even 
preferred stock was turned into bonds to get it out of the way 
of the common shares. But suppose this sort of finance to be 
actually resumed, the intrinsic merits of the property would not 
be altered, except so far as its surplus would be eaten up, and 
the interesting question would remain why were the “inside 
interests’”’ plunged in so deep a gulf of despondency and despair 
in February only to mount to the upper heaven of ecstatic 
optimism in May? There is much that is futile in a discussion 
of this sort, but such discussions are forced upon the present 
market by the movement of prices. Situations do not change 
over night like this. As yet, fortunately, the real investing 
public has not abandoned its attitude of suspicious scrutiny.” 





“POLITICAL DICTATION” AND THE RIGHT TO 
ISSUE BONDS. 

The Connecticut legislature is considering a Public 
Utilities Bill. Charles S. Mellen, president of the New 
York, New Haven & Hartford Railroad, which owns 
quite a number of public utility corporations in that 
State, undoubtedly feeing that this measure would tend 
to cripple these companies, has submitted to the legis- 
lature his views regarding fhe proposed measure. 

Summed up, Mr. Mellen contends that this bill is 
dangerous, for it proposes that a political board shall 
have management of not only the finances of his own 
road, but all other public utility corporations in the 
€tate. He says that such control would inevitably act 
injuriously as all plans of the company would have to 
be prematurely revealed to the world at a public hearing, 
would be seriously detrimental to the company, and 
much more so than in the case of private concerns; and 
that under the bill a political board would dictate prices 
which the company must receive for its securities. He 
objects to the bill also on the ground of its artificial 
limitations on the borrowing power of the company, and 
the provision that it cannot issue bonds in excess of its 
nominal capital stock. 

As applied the provision means that the corporation 
would be forbidden to issue bonds for more than one- 
third of the actual value of its property. Moreover, the 
bill takes no account of the fact that it is often a meas- 
ure of the soundest finance to issue bonds which will 
later be converted into stock. If the company had been 
forbidden to issue its convertible bonds it would have 
had to issue stock carrying eight per cent. dividends and 
a heavy burden placed upon its earning power. 

Mr. Mellen also says that it seems to him clear that 
the proposed law will injure financially weak corpora- 
tions as well as those financially strong; that there 
should not be public interference with methods of raising 
new capital, even if the nominal capital of the company 
is greater than it need be, and that no statute should 
be passed injuriously affecting the financial future of 
his great company because some other company has fol- 
lowed unsound principles in finance. 

If a commonwealth could rely upon the integrity of 
individuals in the management of corporations which 
exist by right suffrage from the State, dependent for 
their earnings upon some privilege granted by the people 
such as lighting, operation of street cars, telegraphs and 
telephones, Mr. Mellen’s criticism would be well taken. 
But as experience has shown dependence cannot always 
be placed on the management of public utilities without 
some sort of State or municipal control. To ask the 
State of Connecticut not to restrict the capitalization of 
public utility corporations is asking a little too much. 
If this were allowed there would be no check upon any 
company whether small or large in increasing its capital 
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obligation. Capital expects a fair profit, and that profit 
must come from the people, so that in the end they 
would be paying more for their light, transportation, 
water supply, telegraph and telephones, than they might 
otherwise have to do if the State limited the capitaliza- 
tion of such corporations to a reasonable basis. 

Mr. Mellen will not receive popular support in his 
view that corporations should net be forbidden to issue 
bonds for more than the actual value of property. The 
public understands that a bond -represents a part of a 
mortgage. The income of it is fixed. It can be no more 
or no less than a given rate of interest and the investor 
in return for that interest expects, and has a right to 
demand, a lien which will secure him against loss in the 
event of a corporation’s insolvency. When an investor 
buys a mortgage on a piece of real estate he insists upon 
a large enough equity behind the mortgage so that in 
the event of foreclosure and sale of the property, the 
proceeds will be sufficient not only to repay the principal 
but also the accrued interest. Should not a bond be the 
same? If not then it should not be called a _ bond. 
Citing convertible bonds is not a fair illustration. In 
the first place convertible bonds have been misnamed. 
They should not have been called bonds at all, but notes 
of a corporation which bear a fixed rate of interest and 
the privilege to convert into stock; a speculative feature 
that has made them attractive to a certain class. 

When the State of Connecticut aims to provide for the 
protection of the public, a statute limiting corporations 
to the issuance of bonds for not more than one-third of 
the actual value of its property, in the opinion of a great 
many people it no doubt seems to lay too low a limit, 
and in that respect may hamper corporations in raising 
the necessary capital for the development of their prop- 
erties. But if this provision was as liberal ag it is in 
some other commonwealths where restriction is to the 
extent of two-thirds of the actual value of property, 
few will contend that the provision is not conservative, 
and protects capital equally as well as investors. 


NOT THE SAME AMALGAMATED OIL CO. 

In a recent issue of The Financial World there ap- 
peared a short article referring to the Amalgamated 
Oil Co., as a wild-cat. 

The correspondent who sent this article confused a 
company of similar name floated by the 
Wisners with the Amalgamated Oil Company, of 
Los Angeles, a thoroughly reputable concern, and 
a going one, as it has 113 wells and markets more 
oil than any other corporation located exclusively in 
Southern California. Further, it pays a dividend of 1 
per cent., or $50,000 each month, and with its dividend 
of May 15, has paid 22 in all or a total of $1,100,000. 

To prevent our readers from confusing the two com- 
panies, we desire to correct this impression and to let 
it be plainly known that we never had this company in 
mind at the time. 
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ADVERTISING UNDER ANOTHER NAME NOW. 

Finding that the public can no longer be induced to 
answer advertisements over their own name, Burr Bros. 
Inc., now try to get in touch with simple-minded in- 
vestors through the name of the member of the firm, 
A. H. Toby. 

Over his signature they advertise a free trip to 
California and the Alaska-Yukon exposition at Seattle, 
and return. 

Those who make the trip, however, on the generosity 
of this firm will be pestered to death every mile of the 
way to invest their money in some oil or timber propos‘- 
tion now being promoted by the concern, and unless 
they are strong-willed and possess judgment enough to 
know the class of fakers they are dealing with, they will 
find out that this trip instead of costing them nothinz, 
will turn out to be one of the most expensive they have 
ever undertaken. Mr. Toby says: 

“T have no time to waste with triflers or curiosity seekers. 

This is quite natural. He is not putting up $209 
necessary for the trip unless he is certain that his 
“guest” on whom he will chance that amount will be of 
the type who is easily landed for $1,000 or more; in 
return for which he will be given a nicely engraved cer- 
tificate in a project that has about one chance in tec 
thousand of making good. 

Burr Brothers have not yet ceased flooding the mails 
with letters telling of the riches which are being pump- 
ed out of the property of the New York Coalinga Oil 
Company, into the pockets of investors. 

They figure with a careless lead-pencil, that this oil 
company will earn on every $950 invested the sum of 
$576 per annum, or over fifty per cent. They could 
just as easily figure a profit on $9,500 of $5,760, con- 
sidering their imagination and their greed to get hold 
of investors’ money. 

This New York Coalinga Oil Company stock is adver- 
tised to advance on June 12, which statement is, of 
course, a bait to induce those who have been hesitating, 
to invest without further delay. 

Everyone who puts his money into this oil company 
will have just the same experience as other clients of 
these fake brokers, which has been to lose every dollar 
of their money. Although Burr Bros. have promoted 
nearly fifty different enterprises within the short space 
of three years, there is not a single one which ever has 
amounted to anything, and in fact, the stock of not one 
of them can be sold to-day at any price. 





CALDWELL IS BREAKING INTO THE BONANZA 
CLASS. 

The interesting Gilpin Gold Belt lays on our desk. It 
is not a newspaper, simply a house organ of J. N. Cald- 
well, of Denver, Colo., a promoter, who is booming Gil- 
pin-Eureka Mining Company stock. It is interesting, in- 
asmuch as it reflects this promoter’s bland confidence in 
the stupidity of investors. 

In one breath he says the mine has broken into the 
bonanza class, and in the next breath, he asks for $50,- 
000 more money. 

When a mine has broken into the bonanza class, those 
who have their money in it, usually give up all work, 
and prepare themselves to enjoy all the good things of 
life. If a mine needs more money, it still belongs to 
the lemon class. 

So far as we can learn, this promoter has not yet 
raised anything but lemons. 





AMERICAN TELEPHONE & TELEGRAPH. 
In the first four months of this year the net earnings 
of this company have increased $823,000. Based on 


this the net increase for the year ought to be about 
$2,500,000. It will probably be larger, for improv- 
ing business will enormously increase the use of the tel- 
ephone. It is a business that does not seem to know 
a setback. The appreciation of this fact is at the bottom 


of the good demand by investors for its 8 per cent. stock. 


OPENING THE DOOR TO ANOTHER SCANDAL. 

It is believed that the Stock Exchange is quietly in- 
vestigating the connection of one of its members with 
the different promotions of George Graham Rice. 

If such is the case, the Stock Exchange may run 
across some peculiar financing, such as could only be ex- 
pected to emanate from New Street, the moraine of 
Wall Street. 

When Rice was the partner of the Portland gambler, 
brothel-keeper and gun-fighter Larry Sullivan in the 
Sullivan Trust Company, a Stock Exchange house so- 
licited subscriptions over its name for the stock of one of 
this concern’s mining companies. 

At the time a representative of The Financial World 
called upon this firm and drew their attention to the 
character of the men behind this supposed trust com- 
pany, which was such by name only. We were astound- 
ed to learn that the head of the firm informed him that 
he was aware of Rice’s antecedents, but thought that the 
man had reformed and therefore was worthy of confi- 
dence, as though a black heart could be made white 
again. This might have been excusable on the ground 
of misplaced confidence, but the name of this same house 
Was again used by Rice on behalf of Nat C. Goodwin & 
Co. for the exploitation of Rawhide Coalition when it 
was first introduced to the Curb market. The authority 
to use this firm’s name was never denied by any of the 
members; in fact, it was one of the keystones that held 
this fraud up. 

The association of their name was largely responsible 
for bringing into Rice’s net many unfortunate invest- 
ors. All along the Rialto can be found confiding actors, 
actresses and chorus-girls to whom it was pointed out 
that Rawhide Coalition must be a wonderful property 
when a Stock Exchange house will accept orders for 
the stock. 

Up to now no investigation, so far as we know, has 
been made into this close alliance between Rice and 
this firm, notwithstanding the impression that prevails 
that both of them worked hand-in-glove together. 





WOULDN’T IT MAKE YOU BOILING MAD? 

Suppose you, as an investor, had bought stock in an 
enterprise upon the assurance that nothing could pre- 
vent it from earning dividends with the regular period- 
icity of the season’s movements. Suppose you had got 
one dividend and then waited patiently for another, 
and were still waiting for the letter-carrier to bring it 
around. Suppose you had paid good hard cash for your 
stock and bought it at its par value. Then, suppose, 
after a lapse of a year or two, the patron saint of your 
material welfare sent you a letter stating that he would 
buy your stock back for 50 cents on the dollar, which 
you paid for it. Wouldn’t it make you boiling mad? 

However, that state of anger might even pass away, 
and you would content yourself by taking the 50 cents. 
but how much more would you cuss when you found 
out that instead of 50 cents in cash, this patron saint 
of yours wanted to give you 50 cents in goods that cost 
him about 10 cents on the dollar to make! Such must be 
the condition of mind of the shareholders of the Sanitol 
Chemical Company of St. Louis, as this is the ridiculous 
proposition which their company is making to the thou- 
sand and one druggists who hold its stock. No wonder 
they are boiling mad. Who would not be? 





BY THE WAY AND TO THE POINT. 

Nearly five-sixths of the wind is now out of the Bay 
State Gas balloon. When it was first introduced it sold 
for $3 a share; it is now down to 50 cents a share, and 
the gas continues to escape. 

Rawhide Coalition, it is now said, is on the bargain- 
counter. There are a great many things on the bargain- 
counter which never get any further than the rubbish 
heap on which finally Rawhide Coalition will be dumped. 





Pittsburg is not yet very bullish on Steel stocks, but 
what does Pittsburg know about steel? 
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THE MARKET COMPASS 





THE SITUATION AND OUTLOOK—STUDIES AND 
VALUES. 


The opinions expressed on the different railroad 
and industrial securities embraced in this department 
are based on conditions prevailing prior to June 4, 
the time of going to press. 


CROPS ARE THE PARAMOUNT ISSUE. 

The most interesting event of the passing week was 
the interview Mr. Harriman gave out on the eve 
of his departure for Europe. He did not express the 
view that nothing can be done until the tariff is settled, 
but that everything depends on the outcome of the crops. 
This is a correct view of the outlook, for good crops create 
business and wealth, while the tariff only taxes them. 
Mingled with Mr. Harriman’s sanguine expression re- 
garding the future were words of warning against over- 
doing a good thing and rushing with capital needed for 
the development of the country into ‘‘fake projects.’’ The 
warning was certainly timely. While probably spoken 
with an eye on speculative excesses that may come in 
case crops should be good, it also has a bearing on the 
excesses that are already going on and back of which 
are rich pools, whose fortunes have been swelled by 
profits made in stocks in the last twelve months. The 
present danger consists in the wild manipulation of the 
market by the powerful pool in Steel common. Most of 
the trading this week was in stocks back of which are 
powerful pools. 

THE WILD BOOM IN STEEL COMMON, 

In explanation of the rise of 25 points in the price of 
Steel common within a few weeks, the pool managers 
are trying to spread the belief that this advance was 
brought about by the scarcity of the stock, of which 
there are over 5,000,000 shares outstanding, and the big 
demand by the public for it. If this is really so, why the 
anxiety to have the stock listed in Paris? There are mar- 
kets for it in Boston, Philadelphia and Chicago, in addi- 
tion to the broad market in New York. Why therefore 
this desire to list 1,000,000 shares in Paris in shape of 
trust-certificates, the stock to be deposited with a New 
York trust company and its certificates to be used in 
Paris? It has been officially given out that steps have 
been taken to list the stock, but it will be a great sur- 
prise if it should come to that, for similar efforts were 
made in 1901, but failed, on account of the opposition 
of the French Government and the governors of the 
Paris Exchange. In the meantime this week has brought 
an even more excited speculation in the stock at advanc- 
ing prices. There have been only insignificant reactions, 
to be followed by sharper rises. The claim that the stock 
will be marked up to 75 is liable to be made good. What 
then? Will it be possible to maintain this inflated price? 
The pool evidently presumes that it is easier to unload by 
putting the price up. But the time will come when the 
pool will try to take profits. Will there then not occur 
a slump that will smash the entire stock market? The 
investor who keeps his money in the bank will finally 
fare better than the one who is taking chances with the 
stock at the inflated prices on the strength of an ex- 
pectation that it will pay a dividend of 4 per cent. 

Steel common will, according to latest reports, not be 
listed regularly on the Paris Exchange, but have in Paris 
the character of a ‘‘Curb stock.’”’ In explanation of this 
it is stated that if the stock would be listed regularly the 
French Government would demand a tax of $3 a share 
on the entire $508,000,000 common stock of the corpora- 
tion. 

THE ATTITUDE OF THE PUBLIC. 

The attitude of the public is far from enthusiastic. 
Conservative investors whose actions can benefit prices 
are not inclined to follow the leadership of the pools. 
They consider prices high enough and are not willing to 
engage themselves heavily and to believe in a further 
advance unless more is known about the crops. At pres- 


ent no one can have a good line on them. The high 
prices of cereals, which are ruling at present, do not 
however indicate poor crops. They are based on the 
general inflation of prices and the small reserves from 
last year’s harvest. 

They do not refiect the coming crops, but only existing 
conditions. The winter wheat crops will not be very 
good, but the prospects for a good spring wheat crop 
and an enormous corn crop are fine, as the weather is 
favorable to them. But it is an unsafe speculation that 
rests on the weather only, for nobody knows what the 
weather in the next few weeks will be. All we know is 
that crop failures have been rare in this country and that 
luck has generally been on our side. What sustains 
stock prices at present are the continuance of cheap 
money, excellent improvement in business, and the in- 
creasing earnings of our railroads. These are the forces 
that prevent many from selling, but the uncertainty of 
the crops is an influence for caution against loading up 
with more stocks. 

THE SITUATION ON FRIDAY. 

To-day such stocks as Atchison, St. Paul, Baltimore & 
Ohio and N. Y. Central were used as market leaders in- 
stead of Steel stocks, which were the leaders on Thurs- 
day. The exception was Republic Iron & Steel, which 
jumped four points on the expectation that the dividends 
will soon be resumed and that the accumulated dividends 
will be paid off within a short time. Both Steel common 
and preferred were weak, but Southern Pacific, which 
had already advanced six points, moved up a point more. 
The extent of the market and the excitement in trading 
which the last few days has aroused is apparent from 
the transaction of to-day’s session’ which amounted to 
almost 1,700,000 shares. No one will deny that these 
are brilliant bull movements when measured by the rise 
in certain stocks during the day’s session, but it is like- 
wise an exhibition which makes the more conservative 
traders begin to think seriously and act with great cau- 
tion. It will indeed be a phenomenal market that can 
continue the pace which has been set this week without 
a reaction developing when least expected. 


THE RAILROADS 


ATCHISON. 

It is not so much the prospect that Atchison is earn- 
ing more than enough to warrant 6 per cent. dividends 
on its stock responsible for its advance to 115, as is the 
knowledge that it is earning it, which fact makes it 
only a question of time before the 6 per cent. dividend 
will again be restored. 

For the past two months, The Financial World has 
repeatedly called attention to the splendid showing this 
road has been making, and its prediction that its net 
earnings will most likely exceed those of its banner year 
of 1907, when they were equivalent to 15.02 per cent. 
for the common stock is to-day a greater probability 
than ever. We should not be at all surprised if these 
earnings reached 15% per cent. 

The issuance of $27,000,000 of convertible bonds of 
1955 to which the stockholders will have a right to sub- 
scribe to an amount equal to about 12 per cent. on their 
holdings of stock, will provide rights which wHl, be 
equivalent to at least 1 per cent, so that the stockhold- 
ers this year will be virtually getting 6 per cent. on their 
stock instead of 5. 

BALTIMORE & OHIO. 

The arrangement under which the Baltimore & Ohio 
will take charge of the Cincinnati, Hamilton & Dayton 
had a good effect on the price of this stock. The Baltimore 
& Ohio will simply manage the road and has a seven 
years’ option on the common stock, the price to be 
agreed upon after seven years. During this time the 
stock will be voted by a voting trust, consisting of J. P. 
Morgan, Oscar Murray, the president of the B. & O., and 
«3. H. Harriman. This indicates harmonious relations 
between Morgan and Harriman. . From a market stand- 
point, as far as the stock of the B. & O. is concerned, the 
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affair appears to be meaningless, That the stock is still 

selling cheaper than any other 6 per cent. dividend payer 

is due to the waiting attitude of the investing public. 

The road’s net revenues are increasing handsomely. 
DELAWARE & HUDSON. 

Many who had bought this stock when it fluctuated 
between 140 and 160 have been quick in selling it when 
the decision in the “commodity clause” created a boom 
in all coalers. Quite large blocks have been marketed 
between 195 and 198. At present the price seems too 
high. The first quarter of 1908 was bad enough, yet 
the first quarter of 1909 shows a decrease for the road 
of 25 per cent. in net earnings, compared with it. Last 
year the railroad earned only 7.8 per cent. on its stock, 
on which it paid 9 per cent. It will need an excellent 
year like that of 1906 or 1907 to earn enough to leave 
a good margin of safety for the 9 per cent. dividend. 

ILLINOIS CENTRAL. 

So far, including April, the income of this road shows 
a decrease of $1,624,350; but this was turned into an 
increase of $138,606 by a saving in operating expenses 
and taxes. In 1908 the net earnings were but slightly 
over 7 per cent., and it will not earn much more this 
year unless there is a radical change in the earnings 
during the remaining two months, which complete the 
fiscal year. This may explain why the stock of late has 
been so heavy. Still, it must be remembered that this 
road traverses a country which does not respond as 
quickly to improved business conditions as other more 
thickly populated sections do. The betterment, how- 
ever, will make itself felt very gradually but surely, so 
that there really is no cause for apprehension for the 
road in not being able to maintain its present dividend. 

PENNSYLVANIA. 

This railroad has now 57,540 shareholders; and this 
is the number of shareholders to whom checks for the 
last semi-annual dividend have been mailed. Of these 
shareholders 47.96 per cent. are women. This enor- 
mous number of shareholders shows that the stock has 
passed from the speculative class into the investment 
class, and that the floating supply has been so reduced 
as to remove it from the influence of speculators. There 
is little activity in the stock. There is not enough of it 
in the open market to make it advisable for traders to 
operate in it. The stability of the price makes the stock 
attractive to investors, who do not like to buy stocks 
subject to wild fluctuations. Conditions and prospects 
make higher prices for the stock probable. 

ST. LOUIS SOUTHWESTERN. 

The payment of an initial dividend by this road on 
its preferred stock came as a surprise, for it was un- 
looked for at this time. The dividend places the stock, 
of which there is outstanding $20,000,000, on a 4 per 
cent. basis. It is a 5 per cent. non-cumulative stock. 
In announcing this dividend, the secretary of the com- 
pany stated that the directors considered the earnings 
had reached a point in volume and stability where they 
thought at least 4 per cent. per annum could be paid 
regularly. 

ST. PAUL. 

There is good buying going on in this stock. It is 
claimed by those who are known to carefully observe 
what is going on in this stock that it is acting as it 
usually does before a good rise. 


THE INDUSTRIALS 


AMERICAN SMELTING & REFINING. 

While the International Smelting Co., the new com- 
petitor of the smelting trust, is doing a great deal of 
talking through the newspapers and inspired sheets, 
the Smelting Trust is constantly strengthening its posi- 
tion by new combinations and increasing its business. 
This will be fully reflected in the price of Smelters in 
the next few weeks. At least it looks so at this junc- 
tare. 








CONSOLIDATED GAS. 
After claiming all the time that it cannot pay more 
than 4 per cent. on a charge of 80 cents for gas, it is an 
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illusion to expect that this company will so soon turn 
about and by increasing the dividend confess that all its 
claims were mere humbug. Yet, there is good accumu- 
lation in the stock at the advanced prices going on. 
The only way the company can extricate itself from the 
position into which its claims got it, would be to segre- 
gate its gas business from its electrical business by giv- 
ing shareholders one share of the electrical company 
for one share in the gas company. Then 4 per cent. on 
each share could be paid, and the old 8 per cent. divi- 
dend restored. This prospect may cause a sensational 
jump in the stock. 


PRESSED STEEL. 

Of the equipment companies, one which should benefit 
the most from the revival expected in business is the 
Pressed Steel Car Company, for the reason that it is 
now the tendency with railroads, when ordering equip- 
ment, to order the better grade made of steel construc- 
tion, as it is figured that while such equipment may 
originally cost more, it lasts longer, is more durable, 
and in case of wrecks or derailments, not so subject to 
total loss, as is the case with wooden freight and pas- 
senger cars. 

This prospect of large business, combined with the 
knowledge that this company has now reduced its 
funded debt to slightly over a million dollars, is un- 
doubtedly responsible for the speculative popularity 
the common stock now enjoys. The prediction is made 
that a dividend is likely within a year. 





SOUTHERN PACIFIC. 

The constant rise in this stock can be laid to the door 
of the splendid showing the road is making. Although 
rumor seems to connect the increased dividend with the 
steck, that in itself would not in the fullest explain the 
advance. That Southern Pacific eventually will gu on a 
7 per cent. basis is most likely, and the appreciation 
of this fact is responsible for the buying. 
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The Facts About 
6% 
Irrigation Bonds 


We are the largest sellers of 
Irrigation Bonds. And these 
bonds are, by far, our most pop- 
ular securities with investors 
who know them. 


Our experience with Reclama- 
tion Bonds covers 15 years, It 
covers the sale of many entire 
issues from II separate states. 
So we know the facts. 


These bonds are farm liens of 
the most conservative class. 
Some are Municipal obligations. 
The interest rate—six per cent— 
is larger than one can now ob- 
tain on any large class of equal 
security. The bonds are issued 
in serial maturities, and in de- 
nominations as low as $100. 


For the information of our 
customers—present and prospec- 
tive—we have issued a book 
called ‘“‘The World’s Greatest 
Industry.’’ It is interesting, un- 
biased, clear and illustrated. It 
tells the facts about this most 
attractive form of investment. 
Please write usa postal or send 
us this coupon for it. 


THE BURLINGHAME  TELE- 
GRAPHING TYPEWRITER CO. 


Very little about the project is known 
in and around New York city for the 
reason that no efforts so far, have been 
made to sell the stock. 

However, in Pittsburg, Boston, and 
San Francisco, a considerable quantity 
of this stock has been placed at the un- 
usually high price of $6 a share, al- 
though nothing is visible in a tangible 
form, to justify such a price. 

Our Pittsburg correspondent writes 
saying that nine-tenths of the good news 
in the way of profits promised for this 
enterprise, have not yet reached beyond 
a prospective stage. Our correspondent 
called upon the Pittsburg manager of the 
company, who has an office in the Union 
Savings Bank Building, and the impres- 
sion that he made upon him was one of 
being over anxious to unload the stock, 
and that he made some extravagant 
claims which would not be borne out by 
thorough investigation. 

The capital of the company is $1,500,- 
000, and a good many agents are em- 
ployed to thoroughly canvas the small 
cities where it is much easier to sell the 
stock as people living in these places are 
less educated in discriminating between 
good and bad investments. Bankers and 
brokers in Pittsburg do not hold a high 
opinion regarding the proposition. 





COTTON LETTER. 


Renskorf, Lyon & Co., 115 Broadway, 
New York. 


The first official report on the grow- 
ing crop was issued by the Agricultural 
Department to-day at noon. The con- 
dition of the plant was given as 81.1 
against 79.7 last year, and the acreage 
planted as 31,918,000 against 33,370,- 
000 or 4.40% reduction. The condition 
figures were slightly higher than general 
expectations, but the reduction in acre- 
age was about 1%% greater than the 
popular idea which has obtained here for 
the past ten days. The figures given 
out to-day are near those of a ten years’ 


average at this season of the year, and 
have passed without much comment by 
the trade or influence on the market. 
However, the reduction of 4.4% is looked 
upon as being a matter deserving care- 
ful consideration, inasmuch as it has 
been brought about by natural causes, 
and not a sentimental move to influence 
prices, as in former cases. The high 
price of grain has caused diversification 
in nearly every part of the belt, except 
Missouri and Texas, at the expense of 
the cotton area. In Texas, the tendency 
would have been in the same direction, 
but for the drought that continued un- 
til it was too late for planting wheat 
and oats. In this state, there has been 
an increase in cotton of 2%, as there 
was no other crop which could be seeded 
on the abandoned grain lands at such 
a late date as the time when the rains 
came. The 30% reduction in Louisiana 
reflects the wholesome fear of the boll 
weevil in the Mississippi Valley. 
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CORN PRODUCTS. 


The annual report just issued reveals 
that the net income amounted to more 
than 8S per cent. on the preferred stock. 
It must be remembered that this show- 
ing was made in an off year. Now that 
the company has succeeded in disposing 
of enough bonds to provide funds for im- 
provements, and to take care of in- 
creased funds from the earnings, the 
prospects become exceedingly bright for 
the preferred shareholders of having 
their stock placed on its full 7 per cent. 
dividend basis, and makes it quite prob- 
able, provided this year is a good one, 
that some of the back dividends accum- 
ulated on the stock will also be paid. 


WISCONSIN CENTRAL. 


The operating income of this railroad, 
which is now under control of the ‘‘Soo”’ 
line, shows for the first nine months of 
the fiscal year an increase of only $36,- 
779 in net. This certainly does not in- 
spire investors to buy the common stock 
around its present high price of 60. With 
no dividend in sight for at least some 
years, who can consider this common 
stock attractive? Whatever may be back 
of this marking up of the price—it does 
not favorably impress the common-sense 
investor. 








that of any high grade railroad bond. 
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INDUSTRIAL BONDS 


Many bonds, not issued by railroads, are loosely classed together as ‘‘in- 
dustrial’? bonds. They are well worth studying, because even the best of them 
can be bought at a price to yield a much larger return on the investment than 


We have prepared a circular containing brief descriptions of several of the 


more active listed bonds, together with our reasons for believing that the in- 
vestor who selects carefully can find among bonds of this class profitable invest- 
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NEW LOAN 


$3,000,000 


Cincinnati Gas Transportation Company 
First Mortgage 5° Bonds 


Maturing July 1, 1933 


Guaranteed Principal and Interest by 


Cincinnati Gas and Electric Company 


Strong Sinking Fund. 
Guarantee endorsed upon each bond. 
Earnings pledged about ten times total interest requirement. 
Redeemable after July Ist, 1913, at 110 and interest. 


Price 972 and Interest Paying 5.20 % 


Circular and Full particulars may be had upon application, 


A. B. LEACH & CO. 


BANKERS 
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INVESTORS 


Our Circular “59 B” illustrates how a 


MAXIMUM of INCOME 


may be obtained with a 


MINIMUM of RISK 


And outlines both large and SMALL in- 
vestments yielding an income every month 
of the year. Sent free upon application 


SCHMIDT & GALLATIN 
111 Broadway - New York 
Members of the New York Stock Exchange 


Ball & Whicher 


Members New York Stock Exchange 


111 Broadway, - New York 


BRANCH OFFICE 
111 FIFTH AVENUE 


We will furnish detailed information about all 
Corporations whose securities are listed on the 


New York Stock Exchange. 
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Stock Prices and Money 
Conditions 


The market letter of May 29 discusses the 
relation between stock market movements; 
bank clearings; bank surplus and time 
money rates. A chart, which accompanies 
the market letter, graphically presents the 
sympathetic movements of each since 1889. 
A limited number of copies have been re- 
served for free distribution. 
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BATTERY PARK 
National Bank 
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(Produce Exchange Building) 
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Established 1805 

Episcopalians are the people of 
means, the real investors in any 
community. The Churchman is 
the National Episcopal Weekly. 
That is one reason why thirty im- 
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PENNSYLVANIA 


The fourth of our series of ‘‘STUDIES IN VALUES’”’ treats of the 
development, dividend record, and earning capacity of this system. 
A copy of this analysis will be sent upon request. 


Ask for Circular No. 75 


Freeman, Rollins & Company 
Members New York Stock Exchange 


Boston 





50 Congress St., 








ALLIS CHALMERS. 


A recent visitor to the plants reported 
to our Chicago correspondent that he 
failed to notice the activity and im- 
provement which is claimed by the offi- 
cial statements. He says that present 
business is far from being big. The 
present price of the preferred stock is 
too high. The price of the common stock 
looks especially ridiculous when it is 
considered that there are 31%% back 
dividends on the preferred stock, and no 
dividend can be paid on the common 
stock until this accumulated preferred 
dividend is paid off. One will have to 
reach the age of Methusalem to see a 
dividend on the common stock. 





NORTH DAKOTA 
First Mortgage Farm Loans 


Offer a safe and desirable investment 
which are not affected by stock panics 
er financial stringency. Our Farm 
Mortgage Loans are absolutely safe, 
because they are secured by property 
which is the source of our national 
wealth, and because these Farms are 
advancing in value and thereby increas- 
ing the margin of security. Years of 
experience in Farm Loans. Good refer- 
ence can be furnished. Write for de 
scriptive booklet. 


ARTHUR E. SWANSON, Barlow, N.D. 
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WHO BUYS THAT WORTHLESS STUFF? 
A New York morning paper the other day published 
the following notice: 


A broker recently sold 10,000 shares of a mining issue knock- 
ing about around three cents. To the buyer he said: ‘You got 
it cheap, but you’re stuck with it and you’ve got it for keeps.” 
Sure enough the best bid was two cents for 100 shares, and 
after that it was difficult to find anybody who would bid any- 
thing. There are at least two stocks on the curb which once 
sold at over $2 a share which are now selling at a quarter of a 
cent a share, and there are actual transactions at that price. 


As the New York market is full of such trash the 
question arises: Who buys such worthless stuff? There 
is Little Florence, which once sold at $1.45, now 5 
cents a share. Tri-Bullion, which once sold for $4.50, 
now 85 cents. There are the different shares of Col. W. 
Greene’s fake promotions, which at one time sold be- 
tween $7 and $10 a share, and now sell from 1 to 5 
cents a share; Penn-Wyoming, which sold for $1.00, 
now 1 cent a share, and many others too numerous to 
mention. When reading reports of such sales, one nat- 
urally thinks that only foolish people can be induced 
to put up good money for such stock. Yet the buyers, 
in most cases, seem to have a purpose. May be that 
some of them wish to acquire stocks that have once com- 
manded a price of several thousand dollars, for a few 
dollars, to serve as an explanation to their creditors how 
they got into financial difficulties. Or may be that some 
buy the stock desiring to take chances. There are al- 
ways people willing to take chances in the belief that 
some day these stocks may become valuable. The 
gambling spirit prompts many to take most desperate 
chances, and the buying of these stocks only serves to 
show how unfathomable the human mind is when it 
comes to schemes and tricks of low finance. 





AMALGAMATED COPPER. 

To investors, the price of this stock looks exceedingly 
high for a two per cent. dividend-payer. It would be 
too high if it brought four per cent. The market value 
is disassociated from the intrinsic value. It is a stock 
whose price is based on the theory that a stock is worth 
what it can be made to sell for or valued for its worth 
as a tool of speculation. The high price of this and 
other copper stocks is claimed to discount the advance 
of copper metal to 14 cents a pound, but this advance 
is slow, very slow. Copper speculators in Europe are 
holding enormous quantities, which represents the great 
accumulation of the last two years. They all are selling 
at every advance and it may take months to see the price 
of the metal up to 14. 





GOLDFIELD FLORENCE. 

Facts are coming to light that will not cheer the 
shareholders of this much-boomed mining property. Ac- 
cording to the management’s sworn statement to the 
bullion tax collector of the State of Nevada, the property 
showed a net loss on mine and mill operations during 
the first quarter of 1909 of $16,135. The statement 
says the gross value of ore extracted in the first three 
months of the year was $87,878; the cost of extraction 
and reduction, $104,037. The management also reports 
that lease operations show a further net loss during this 
time of about $2,000. 

No explanation is vouchsafed for the discrepancies ap- 
pearing in a comparison of this official statement with 
the various reports given out by the mine management 
regarding the earnings of the mill and the tonnage ex- 
traction of ore. It is thought that the mine has seen 
its best days. ‘“‘At $3 per share,” says a broker’s mar- 
ket letter, “it is selling at a ridiculously high prire 
level, absolutely unwarranted by the physical condition 
of the properties owned, or the earnings of the ccm- 
pany.” The stock’s actual value cannot possibly be 
more than 50 per cent. of its present market quotation. 





An enormous amount of energy, printers’ ink and dope 
have been spent in booming the stocks of Nipissing and 
La Rose Cobalt, yet the prices are to-day where they 
were when the boom-efforts started. 


RAY CONSOLIDATED COPPER. 

Considerable speculation seems to have been aroused 
in this stock during the past few months. This is no 
doubt due to the advance in price from $6 last November 
to around $16, the present quotation. The stock has a 
par value of $10 a share. The company’s capitalization 
is $8,000,000, and it has a funded debt of $3,000,000 
first mortgage 6 per cent. bonds convertible into stock 
at par. The property of the company is near Kelvin, 
Pinal Co., Arizona, and embraces an area of one thou- 
sand acres. 

According to a Boston paper, so far only two shafts, 
one of 350 ft. and one of 225 ft. have been sunk. 
An experimental mill of 300 tons capacity is also an 
asset. The company is said to have nearly $2,000,000 
cash on hand. On such a slender basis the stock has 
been worked up to $16 a share, or at the ratio of 60 per 
cent. premium upon its parity. According to this in- 
formation, the property is still in its early development 
stages. The fact that the company has nearly $2,000,- 
000 cash on hand is not a bull card in the strict sense 
of the term as this money has been mostly received 
from the sale of stock, and certainly dividends cannot 
be paid out of it. This illustration will serve as an 
illuminating example to what inflation, speculation in 
copper stocks, can be made to reach. 





DOMINION COPPER REORGANIZATION. 

At the public sale of the property of the Dominion 
Copper Co. at Vancouver, on Mdy 29, there was only 
one bidder—the British Columbia Copper Co., whose 
bid of $155,000 the court rejected, deciding to adjourn 
the sale for one week. Neither the reorganization com- 
mittee, nor the shareholders’ protective committee, came 
forward with a bid. The protective committee is evi- 
dently not strong enough to do anything. It has so far 
not been able to secure the fullest cooperation from inter- 
ested shareholders and bond owners. It may be that the 
property will pass to either the reorganization committee 
or to the British Columbia Copper Co. for a song. That 
the Granby Copper Co., which was reported to value the 
property at $300,000, has not made a bid, is strange. 
It is evident that the shareholders are between the up- 
per and nether millstones. 





AMERICAN SUGAR. 

Everything that is condemnable in corporations and 
repulsive in business methods seems to be concentrated 
in the American Sugar Company. When charged with 
swindling and robbing the government, it pleaded guilty, 
and it is now sued for $30,000,000 by a ruined rival. 

It is charged with lending in an underhanded way 
$1.250,000 to a competitor, the Pennsylvania Sugar Re- 
fining Co., and then by foreclosing the loan just when 
the competitor was ready for business, wrecking the 
new concern. About the same time, when the govern- 
ment discovered the tampering with the scales by the 
Sugar Trust, there came to light still another form of 
alleged swindling that the trust had employed—that 
of smuggling. Sugar was taken from incoming ships, 
placed on lighters and secreted at obscure docks with- 
out having been weighed or levied upon. 

It must be very unpleasant for the shareholders to be 
partners in such a company and to receive as dividends 
“stolen goods’’ or rather money of which others are said 
to have been swindled. There is no demand for the 
stock just now, and it is only supported for the sake of 
putting up a bold front. 





BY THE WAY AND TO THE POINT. 

Even in such an excited bull market as we have had 
the past week, the Butterick stocks show no life. 

Davis-Daly Copper which before the last assessment 
was quoted at & is now after the unfortunate share- 
holders have paid their assessment down to 4%. This 
shows how justified our advice to shareholders was to 
get out of the stock rather than pay the assessment. 
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MARKET NEWS 


BY MARCONI SYSTEM 


To Ships at Sea 


Marconi Wireless Telegraph Company 
of America solicits the patronage of 


BANKERS AND BROKERS 


in communicating with their clients on 
shipboard. The principal transatlantic 
liners are now equipped with long-dis- 
tance apparatus and can be reached at 
any time during their voyage. Full in- 
formation may be had at all offices of the 
Western Union and Postal Telegraph Cos. 
or at the Head Office of 


Marconi Wireless 
Telegraph Company 
of America 


27 WILLIAM ST. NEW YORK 
Telephone, 5545 Broad 





GO TO BERMUDA 


700 Miles in Atlantic Ocean 


RETURN TICKETS $20 to $30 
2 the new Twin Screw Steamship ‘‘BERMUDIAN” 

TONS) in forty-five hours. Temperature cooler 
then at the Middle Atlantic Coast resorts. Good 
fishing, sea hathiag, sailing and bicycling. Ber- 
muda is now in all its floral glory, whole hedges of 
flowers in bloom. 


MIDSUMMER TRIPS 


TO QUEBEC 


VIA mAl, IFAX, N. §., most delightful cruise of 1500 


miles. nificent scenery: Long Island Sound, 
Gulf a litte ver! St. Lawre once and PAR FAMED SAG- 
UENA 8. S. ‘‘Trinidad”’ from yy | York 


July toth re) sath August 7th and 2ist, 10 M. Re- 
turning from Quebec 6th and 30th July, aah and 
27th August, at 5 
For illustrated pamphle ts and rates, address 
in A, B. CUTER SPIpSs s co. 
uebec ° d., 29 Broadway, N York 
ART TH ue AHERN, Secretary, Quebee, % enada, of 
Thos. Cook & Son and their Agencies 


NEW YORK STOCKS. 
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MARKET CHRONOLOGY. 


Saturday, May 29. 


Argentine takes $1,250,000 of our gold. 
Stock Exchange closed. 
Lawson abandons Process Copper 


scheme. 
Monday, May 31. 


All exchanges closed, Decoration Day. 

Cincinnati, Hamilton & Dayton Rail- 
road reorganization plan announced. 

Morgan & Co., through their Paris 
banking house will list U. S. Steel on 
Paris bourse. 

F. A. Heinze defies U. S. court’s order 
to produce books of United Copper Co. 


Tuesday, June 1. 


Broad stock market at advancing 
prices. 

Wheat and corn up, cotton off. 

E. H. Harriman sails for Europe on 
“Kaiser Wilhelm II.” 

Corn Products Refining stockholders 
ratify $10,000,000 5 per cent. 25-year 
bonds. 

Chicago City Railway declares usual 
quarterly dividend of 1% per cent. 

The Celluloid Co. declares usual quar- 
terly dividend of 1% per cent. 

Morgan & Co. to underwrite new C. H. 
D. bonds. 

April earnings of Union Pacific and 
Southern Pacific show gratifying in- 
creases. 


Wednesday, June 2. 


Stocks irregular. 

Cotton improves; July wheat 120; 
corn up. 

Atchison issues $27,000,000 4 per cent. 
convertible bonds. 

Steel common in Paris excites big in- 
terest. 

American Smelting & Refining Com- 
pany declared the usual quarterly divi- 
dends on the preferred and common 
stocks. 

Interborough Rapid Transit Company 
declares regular quarterly dividend of 
2% per cent. 

Delaware & Hudson declares a semi- 
annual dividend of 4 per cent. 


Thursday, June 3. 


Big rise in stocks. Steel common and 
Southern Pacific the leaders. 

Wheat eases off; corn steady; cotton 
advances. 

National Railways of Mexico $24;000,- 
000 bonds offered. 

Paris paid $63.50 for Steel common. 

Southern Pacific touches new high 
level. 

Friday, June 4. 

Pittsburg, Pa., have just published this 

Stocks continue to soar; 1,700,000 
shares traded in; more new high records. 

Cotton nervous; wheat irregular; corn 
up. 

Government cotton report shows im- 
proved condition in the crop. 

John D. Rockefeller returns to New 
York. 

Jacob Schiff returns from abroad. 

Odd lot business is said to be good, 
which indicates that the public is itching 
for some of the profits which the tape 
shows have been made in some stocks. 

More gold to be exported. 


GENERAL SITUATION. 
THOMAS GIBSON. 

At present I am more concerned about 
when to sell than what to buy. We will 
witness higher prices and some profits 
are still to be secured on the long side 
before a severe decline occurs, but the 
best of the movement lies behind us. We 
must keep steadily in mind the fact that 
advances from now on are of a more 
speculative character than heretofore; 
that once the public gets a good portion 
of the stocks it will be a very simple 
matter for controlling interests’ to 
out weak holders; that serious accidents, 
a change in money conditions, or bad crop 
news would be much more potent for evil 


than at any other period of the advance. 
We must also remember that the tech- 
nical situation can change very quickly. 
A few days or ,at best, weeks, of public 
excitement would destroy our present 
strong technique. We must be ready to 
abandon our position temporarily just at 
the time when things look rosiest and 
when confidence in further advances is 
most widepsread and emphatic. 





When you come to New York 
you must live somewhere 


WHY NOT 


A Fireproof Hotel of the 
Highest Class ? 


Hotel Frederick 


Broadway at 56th Street 
210 West 56th Street 


(Near Central Park and Carnegie Hall) 


NEW YORK CITY 


All rooms large and airy, 
American and European Plan, 
at moderate prices, with spe- 
cial rates by the month, 
season or year. 

Situated in the best residen- 
tial part of the city and conve- 
nient to Subway, Elevated 
and Five Surface Car Lines. 

Special summer rates. 


J. HOFFER, Proprietor 


Late of Hotel Cecil, London 
Ghezireh Palace, Cairo 
Galle Face Hotel, Ceylon, etc. 
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GOLDFIELD CONSOLIDATED. 

There was quite a protracted meeting of the directors 
of his company. Secrecy is maintained of what hap- 
pened at that meeting. It is hinted that the meeting 
was*quite animated and a great deal of feeling exists 
against one director, who in circulars had advised in- 
vestors to get out of the stock. If the stock is really 
worth as much as represented, it is not thought that this 
one director, who is prominent in mining and in the 
brokerage business, would urge others to sell. The re- 
ported ill-feeling may be rather due to the fact that one 
director is trying to unload his holdings, before giving 
his colleagues a chance to get out also. The stock is 
decidedly weak and constant liquidation in it is going 
on. It is believed that the condition of the mine is not 
as represented. Mr. Hayden, of Hayden, Stone & Co., 
is reported to have resigned as a director of the com- 
pany. 





CALORIS MFG. CO. AS KNOWN IN PHILADELPHIA. 
A subscriber in Philadelphia who has read our art- 
icles about J. Grant Lyman, treasurer of the Caloris 
Mfg. Co., provides us with some very interesting in- 
formation which throws further light on the financial 
end of this scheme. 
He says: 

“Your article in April 24th issue on J. Grant Lyman, treas- 
urer of Caloris Mfg. Co., Philadelphia, whose stock on the curb 
has gone up from $25 to $40 was read with interest. 

“Lyman opened upon Philadelphia last July. I was then 
associated with Edward M. Pine, 1408 Land Title Bldg., a 
promoter, and he came frequently into the office to induce Mr. 
Pine to place the stock of the Caloris Mfg. Co. at $25 a share, 
and wanted $10,000 cash to increase the business. 

“The company only rents the second floor of 2118 Allegheny 
Ave.. here, and $5,000 would about start another company in 
the same way. Mercury pumps is all there is to it. 

“Mr, Pine sent out a few circulars, one of which finally 
caught a Mr, Decker, of Bristol, Pa., for about $10,000 or more. 
Pine is a great friend of Lyman, and is also a promoter of 
some ‘note.’ In connection with Eugene Davis of Washington, 
D. C., he promoted the Capizaya Mine of Mexico, in which 
stock was sold as high as $2.50 a share, and now can be had 
for 16 cents a share. Davis was later indicted by the Grand 
Jury in Washington, but is now supposed to be in Europe. 

‘“‘When next heard of, Pine was promoting the O’Brien Light, 
selling the stock around $10 a share. The company is now 


out of business, and the stock worthless. After this he 
launched the National Steel Plate Co., of New York, whose 
stock was also sold for $10 a share. It paid several divi- 
dends. This concern is still in business, but there is no mar- 
ket for the stock. 

“At present Pine is engaged in selling throughout the coun- 
try, Collins Wireless Telephone Co. stock at $1 a share. The 
future you can judge for yourself. Your paper should be 
greatly appreciated by investors.” 


The market on the curb for Caloris Mfg. Co. stock 
has flattened out, due to the Financial World’s timely 
revelation of J. Grant Lyman, and his former opera- 
tions. Although the stock is nominally quoted around 
$25 a share, there are no buyers for it, and it is not 
probable that any person, if he offered it, could sell it 
at that price, nor anywhere near it. 

The quotation is a purely fictitious one, and used 
only for the purpose of showing it to people in small 
towns to induce them to buy the stock in the belief that 
it has a ready market in New York. 

Before Lyman’s real identity became known, he can- 
vassed some of the New York Stock Exchange houses, 
endeavoring to get them to buy the stock on margin. 

However, Lyman did not get far with his latest pro- 
motion scheme. It was nipped quickly in the bud. 





UNITED WIRELESS UNSTAMPED STOCK AT $6 A 
SHARE. 

We have in our office a circular from a New York 
broker offering United Wireless preferred stock at Six 
Dollars per share. 

The certificates are signed by W. C. Butler as vice- 
president, and George E. Knabe as treasurer, and were 
issued in 1907, and do not bear any stamp restrictions 
as to transfer. 

They are being offered at Six Dolldrs a share, whereas 
the company itself is selling the stock at thirty dollars or 
just five times as much. 

It is the best evidence of what value reputable finan- 
cial houses place upon this security. Nor does the price 
of Six Dollars per share indicate its true value; this 
is the price that the holders are willing to take for it. 
However, even at this price it is difficult to sell the stock. 
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PREPAYMENT # DEBENTURES | FRITZ VON FRANTZIUS BEN MARCUSE 
1 S6 MEMBERS 
. , h 
The Middlesex Banking Co. | La Salle Street aa —— 
OF MIDDLETOWN. CONN. Chicago Chicago Board of Trade 


Will pay, upon presenta- 
tion at its office, with in- 
terest to date of payment, 


DEBENTURES OF SERIES D86 
.Due October Ist, 1909 








ANNOUNCEMENTS 


ST. PAUL, MINNEAPOLIS & 
MANITOBA RAILWAY CO. 
Second Mortgage Bonds 


Maturing October 1, 1909 


The above bonds will be redeemed at 
par and accrued interest on presenta- 
tion at our office, No. 32 Nassau Street, 
New York, or they may be exchanged, 
dollar for dollar, with adjustment of in- 
terest, for Consolidated Mortgage four 
per cent. bonds of St. Paul, Minneapolis 
& Manitoba Railway Co. 

This privilege of exchange wil! remain 
open until JUNE 30, 1909, after which 
date, and until further notice, ten dollars 
per bond will be charged on exchanges. 

May 25, 1909. 

GREAT NORTHERN RAILWAY CO., 

By E. T. NICHOLS, 
Third Vice-President. 








THE LAMBS’ PARADISE. 


The offices of Wall Street are receiving 
into their chairs and hospitalities those 
timorous bipeds whose appearance some- 
times foretells the advent of a credulous 
public. Though they are made very much 
at home and receive more attention than 
the regular clients, they are not at ease 
in their surroundings. Their eyes bulge. 
Their appetite for gossip is insatiable. 
They call things by awkward names and 
out of place. Having pushed their money 
through the little window, they sit down 
in front of the blackboard and address 
themselves to the exciting task of win- 
ning it back. Their anxiety overcomes 
timidity, and presently they so clamor to 
see the prices warm that they displace 
the regulars and take possession of the 
tickers. The old hands retire to distant 
chairs and ask each other if it is not 
time to be selling a wee bit of stock. 
“Not yet,” says one. “Let us be pa- 
tient. The time to sell against them is 
when they have ceased to ask our opin- 
ion. We shall know then that they are 
sure of their own, and the end is near.” 
—N. Y. “Evening Post.” 


NOTES. 

An analytical circular on United States 
Steel has been issued by Von Frantzius & 
Co., members of the New York Stock 

e St., Chicago. This 
exhaustive details 
ed by the Steel Cor- 
tation; the gross and 
riod of time, and the 
‘ation. 
on banking invest- 
tired by George Garr 
of the Union Trust 
rk. In this booklet, 
haustively with the 
‘al principles which 
it of banking funds. 
iterest a great many 
inning to appreciate 








VON FRANTZIUS & CO. 


Bankers and Brokers 


Stocks Bonds Grain Provisions 


Write for our circulars on the following stocks 


Amer. Locomotive 
Amer. Car & Foundry 
Pressed Steel Car 

Allis Chalmers 
Distillers Securities 
United States Steel 
Colorado Fuel & Iron 
Republic Iron and Steel 
Canadian Pacific 
Brooklyn Rapid Transit 


Atchison 

Southern Pacific 
Chesapeake & Ohio 
Denver & Rio Grande 
Missouri, Kan. & Texas 
Wabash 

Union Pacific 
Baltimore & Ohio 

St. Paul 

Southern Railway 


Orders executed for cash or on margin on all Exchanges. 


ATTRACTIVE BONDS 


Wabash 4s 


International Marine 4s 
Brooklyn Rap. Tran. conv. 4s 


These bonds. bring an attractive rate of interest, in addition to their 
prospects of a substantial increase in value. 


Inquiries regarding investments promptly attended to 





that it is daily becoming a more difficult 
task to differentiate between securities 
suitable for the investment of banking 
funds. 


THE BANKER’S GREEN BOOK. 
The Banker Publishing Company of 
Pittsburg, Pa., have just published this 


work for 1909. It is described by the 
publishers as the “official directory of 








financial institutions in the Pittsburg 
district,” and this certainly is a true 
description of it. 

Nearly two hundred banks and trust 
companies are dealt with in classified or- 
der, the information given embracing the 
date of organization, amount of capital 
stock, dividend record, surplus, undivided 
profits, and a complete list of officers of 
each institution. 





man this is an unusual opening. 





WANTED 
Associate Editor for the Financial World 


There is an opening as an associate editor of the Financial World for a bright 
newspaper man, who has had the fullest experience with financial subjects. 


He must be a man who has an individuality, who can express himself vigor- 
ously, who has the courage of his conviction and writes accordingly. 


The paper has grown so fast during the past year that I can no longer attend 
to the entire editorial management of the paper, and, therefore, am looking for a 
competent associate to relieve me of a part of these burdens, 


It is not a question of salary with me, but the right kind of man. To such a 


When making application for this position, it is necessary to state former ex- 
perience, present connection, salary wanted, and to submit one or two articles on 
live financial subjects, so that I can judge the applicant's style of writing. 


LOUIS GUENTHER 
Publisher, The Financial World 


18 Broadway, New York City 











